TPL LIFE INSURANCE LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
31 DECEMBER 2019



EY Ford Rnodes Tel: +9221 3565 0007-11
Charlered Accountants Fax: +9221 3668 1965
Progressive Plaza, Beaumont Road ayfrsh. khi@@pk ey.com

= P.Q.Box , Karachi 75530 ey.comipk
Building a better Pakistan
working world

INDEPENDENT AUDITOR'S REPORT
To the members of TPL Life Insurance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of TPL Life Insurance Limited , which comprise the
statement of financial position as at 31 December 2019, and the statement of comprehensive income , the
statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, the statement of comprehensive income, the statement of changes in equity and
statement of cash flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Insurance Ordinance,
2000 and the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of Company’'s affairs as at 31 December 2019 and of the total
comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the note 17 to the financial statements which describe the contingency regarding
chargeability of sales tax on premium by Sindh Revenue Board.

Qur opinion is not modified in respect of above matter.
Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Directors’ Report, but does not include the financial statements and our auditor’s report
thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. lf, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Insurance Ordinance, 2000 and Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease
operatiens, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgement
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, ameng other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a)  proper books of account have been kept by the Company as required by the Insurance Ordinance, 2000
and the Companies Act, 2017 (XIX of 2017)

b) the statement of financial position, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been drawn
up in conformity with the Insurance Ordinance, 2000, the Companies Act, 2017 (XIX of 2017), and are
in agreement with the books of account;

c) apportionment of assets, liabilities, revenue and expenses between two or more funds has been
performed in accordance with the advice of the appointed actuary;

d) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the company's business; and

e) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was
deducted by the Company and deposited in the Central Zakat Fund established under section 7 of that
Ordinance.
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The engagement partner on the audit resulting in this independent auditor's report is Arslan Khalid.

Chartered Accountants
Karachi
Date: 29 March 2020



TPL LIFE INSURANCE LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

Note 2019 2018
Rupees in thousand
Assets :
Property and equipment 6.1 22,816 16,613
Intangible assets 3 7,823 9,108
Invesiments
Government securities 8.1 130,716 192,643
Mutual funds 8.2 10,777 9,874
Term deposits receipts 8.3 85,000 85,000
Insurance / reinsurance receivables ' 9 286,794 85,345
Other loans and receivables 10 15,247 12,309
Taxation - payments less provision 29,766 25,606
Prepayments 11 1,438 2,791
Cash and bank balancas 12 386,185 172,206
Total assets 976,562 611,495
Equity and liabilities
Capital and reserves attributable to Company's equity holders
Authorized share capital
180,000,000 ordinary shares of Rs, 10 each 1,900,000 1,200,000
Ordinary share capital 13 1,100,000 800,000
Accumulated loss of other than participating business (1,233,584) (935,391)
Unappropriated profit 321,996 295 069
188,412 169,678
Advance against issuance of right shares 1.4 100,000 100,000
Total equity 288,412 259,678
Liabilities
Insurance liabilities 14 479,803 273,861
Premium received in advance 7,576 3,760
Insurance / reinsurance payables 15 105,769 24,832
Other creditors and accruals 16 95,002 49,364
Total liabllities 688,150 351,817
Total equity and liabilities w 976,562 611,495
Contingencies and commitments 17

The annexed notes from 1 to 34 form an mtegral part of these financial statemenls

— 1. Z7 oo
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TPL LIFE INSURANCE LIMITED
STATEMENT OF COMPREHEMSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2019

Premium Revenue
Premium ceded to reinsurers
Net premium revenue

Investment income
Net realised fair value gains on financial assets

Note

18
18

19

Net fair value gains/(loss) on financial assets at fair value through profit or loss 20

Other income
Net income

Insurance benefils
Recoveries from reinsurers
Net insurance benefits

Net change In insurance liabilties (other than outstanding claims)
Acquisition expenses

Markeling and administration expenses

Other expenses

Total Expenses

Results of operating activities
Financial charges

Loss before tax

Income tax expense

Loss for the period

Other comprehensive income:

Total comprehensive loss for the period

Loss (after tax) per share - Rupees

21

22
22

23
24
25

26

The annexed notes from 1 to 34 form an integral part of these financial statements.
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2019

2018

Rupees in thousand

753,110 435,197
(110,326) (39,844)
642,784 395,353
22,341 15,418

- 617
876 (3,325)
18,946 8,109
42,163 20,819
684,947 416,171
411,684 268,924
(25,724) (22,440)
385,960 246,484
147,035 69,424
87,219 36,161
332,963 260,386
1,870 3,622
569,087 369,593
(270,100) (199,908)
(726) -
(270,826) (199,905)
(438) (144)
(271,264) (200,050)
(271,264) (200,050)
(2.91) (2.73)

(2 e

Director
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TPL LIFE INSURANCE LIMITED
CASH FLOW STATEMENT
FOR THE YEAR EMDED DECEMBER 31, 2019

2019

2018

Rupees in thousand

Operating Cash flows:

(a) Underwriting activities

Insurance premium received 555,477 423,328
Reinsurance premium paid (8,416) y
Claims paid (339,330) (237,871)
Surrenders paid (7,696) (11,893)
Commission paid (57,078) (34,405)
Marketing and administrative expenses paid (318,481) (270,471)
Net cash used in underwriting activities ; (176,524) {131,311}
(b) Other operating activities
[ncome tax paid (4,598) (2,421)
Other operating payments - =
Other operating receipts 18,085 6,369
Net cash flow from other operating activities 13,487 3,948
Total cash used in all operating activities (163,037) (127,363)
Investment actlvities:
Profit/ return received 40,172 22,700
Dividend received - =
Payment for investments (286,974) (342,777)
Proceeds from investments 347,998 245 575
Fixed capital expenditure (21,983) {6,230)
Total cash flow from / (cash used) in investing activities 79,213 (80,731)
Financing activities:
Proceeds from issuance of shares 200,000 100,000
Advance against right shares 100,000 100,000
Repayment of lease liablities (2,196) 2
Total cash flow from financing activities 297,804 200,000
Net cash flow from all activities 213,980 (8,094)
Cash and cash equivalents at beginning of period 172,205 180,300
Cash and cash equivalents at end of period 386,185 172,205
Reconciliation to Profit and Loss Account:
Operating cash flows (163,037) (127,363)
Depreciation / amortization expense (17,066) (12,207)
Profit on disposal of property, plant and equipment - 8
Profit on disposal of investments - 617
Unwinding of discount (726) -
Dividend and other investment income 42,163 4,155
increase/(decrease) in assets other than cash 211,287 (86.970)
(Increase)/decrease in liabilities other than borrowings (343,884) 23,153
Unrealized gain on held for trading investment - (1,443)
Profit ar loss after taxation (271,264) (200,050)

The annexed notes from 1 to 34 form an integral part of these financial statements.
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TPL LIFE INSURANCE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

Attributable fo equity holders of the Company

Share  Unappropriated LedgerD Advance agalinst
Capital profit [ (loss) account Sub total  issuance of share Total
Rupees In thousand

Balance as al January 1, 2018
At baginning of period 680,000 287,202 {727,573) 239,729 20,000 289,729
Advance against lssuance of shares % = = - 100,000 100,000
Right shares issued during the year 120,000 - - 120,000 (20,000) 100.000
Total comprehensive income for the period - o
Deficit for the period relained In statutory fund - - (207.,818) (207,818) - (207,818)
Profit for the other than participating business - 7,767 - 7,787 - T.767
Other comprehensive income - 7,767 (207,818) (200,051} o (200.051)
Balance as at Decamber 31, 2018 800,000 285,069 (935,391) 159,678 100,000 259,678
Balance as at January 1, 2019
At beginning of period 800,000 285,069 (935,391} 159,678 100,000 259,678
Right shares Issued during the year 300,000 - - 300,000 (100,000) 200,000
Total comprehensive Income for the period
Deficit fer the period retalned in statutory fund - - (288,193) (298,193) - {298,193}
Profit far the other than particlpating business - 28,927 - 26,927 . 26,8927
Other camprehensive income - 26,927 (298,193) (271,266) - (271,266)
Advance against issuance of shares (note 13.4 - - - - 100,000 100,000
Balance as at December 31, 2019 1,100,000 321,996 (1,233,584) 188,412 100,000 288,412

The annexed notes from 1 to 34 form an integral part of these financial statements,

wh
O&\J

Chairman
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TPL LIFE INSURANCE LIMITED
NOTES TO THE FINANCIALL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

STATUS AND NATURE OF BUSINESS

TPL Life Insurance Limited (the Company) was incorporated on March, 19 2008 under the Repealed
Comparnies Ordinance, 1984 as public limited company and is registered as a life insurance company by the
Securities and Exchange Commission of Pakistan (SECP) under the Insurance Ordinance, 2000. The Company
obtained license to carry on life and related lines of insurance business on March 2, 2009. The registered office
of the Company is situated at 12th Floor, Centerpoint Building, Off Shaheed-e-Millat Expressway, Adjacent to
KPT Interchange, Karachi-74800. The Company Is a subsidiary of TPL Corp Limited - Holding Company.

The Company is engaged in life insurance business including ordinary life business and accidental and health
business.

In accordance with the requirement of Insurance Ordinance, 2000, the Company has established a Shareholder

Fund and separate Statutory Funds. The Statutory Funds established by the Company, in accordance with the
advice of Appointed Actuary are as follow:

- Individual Life Unit Linked

- Conventional Business

- Accidental and Health

- Family Takaful Business

- Accidental and Health Takaful

Pursuant to the approval obtained from Securities and Exchange Commission of Pakistan on August 9, 2018 to
transact Window Takaful Operations in respect of Family Takaful products, during the period, the Company has
started underwriting Group Family Takaful and Group Accident and Health Takaful.

In accordance with the requirement of Takaful Rules, 2012 read with SECP Circular 8/2014, the Company has
transferred Rs. 50 million in separate Islamic bank account for Window Takaful business maintained with
schedule bank. For the purpose of Takaful business the Company has established Wagqf fund (here-in-after

referred to as Participant Takaful Fund) under wagf deed executed by Company with a cede money of Rs. 0.5
million.

Due to continuing losses and the consequential impact on solvency requirements, the Company has been
augmenting its capital over the last few years. Keeping in view the above circumstances and also the future
solvency requirements the Company has initiated the plan to raise additional capital through Initial Public
Offering in the current year. However, as an abundant caution, the Holding Company has provided a financia
commitment to continue its financial support to the Company, if required for the purposes of ensuring
sustainable operations in the foreseeable future.

To meet the solvency and other requirements, Company had issued 30 million right shares at Rs.10 per shares
aggregating to Rs. 300 million during the year which were subscribed by / alloted to the Holding Company.
Further, the Board of Directors resolved on December 17, 2018 to issue 10 million right shares at par to meet
the solvency requirements and same have been subscribed by the Holding Company during the year which
were allotted to the Holding Company subsequent to the year end.

Based on the above, the Board of Directors have made an assessment about the going concern status of the

Company and are confident that there exist no material uncertainty regarding the geing concern status for the
foreseeable future.

BASIS FOR PRESENTATION

These financial statements have been prepared in accordance with the format prescribed under Securities and
Exchange Commission (Insurance) Rules, 2017 [SEC (Insurance) Rules, 2002].

V"\"
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6 TPL LIFE INSURANCE LIMITED

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Act, 2017; and

- Provisions of and direclives issued under the Companies Act, 2017 and Insurance Ordinance, 2000,
Insurance Rules 2017 and Insurance Accounting Regulations, 2017.

Incase requirement differ, the provisions or directives of the Companies Act, 2017, the Insurance Ordinance,
2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, shall prevail.

Standards, interpretations and amendments to published approved accounting standards that are
effective in the current year

The Company has adopted the following accounting standards and the amendments and interpretation of IFRSs
which became effective for the current year:

IFRS 16 "Leases"

During the year, the company adopted [FRS 16 "Leases” which became effective from January 01, 2019. The
details of adoption of IFRS 16 are given in note 5.4 and 6.1 contained in financial statements.

Amendment to IFRS 17 "Insurance Contracts" - Applying IFRS 9 "Financial Instruments™ with [FRS 17
"Insurance Contracts"”

The Company has taken the benefit of temporary exemption of applying IFRS 8 "Financial Instruments” with
IFRS 17 "Insurance Contracts" as allowed under [FRS.

There are certain new standards, amendments to the approved accounting standards and new inlerpretations
that are mandatory for current accounting period. However, these do not have any significant impact on the
Company's financial statements and therefore have not been detailed in these financial statements,

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards
would be effective from the dates mentioned there against;

Effective date

(accounting periods)
Standard, Interpretations and Amendments

- [FRS 3 - Definition of a Business (Amendments) January 01, 2020
- IFRS 8 - Prepayment Fealtures with Negative Compensation — (Amendments)

- IFRS 10 - Consolidated Financial Statements and IAS 28
Investment in Associates and Joint Ventures - Sale or Contribution of

Assets between an Investor and its Associate or Joint Venture (Amendment) Not yet finalized
- IFRS 14 - Regulatory Deferral Accounts July 01, 2019
-1AS 1/ 1AS 8 - Definition of Material (Amendments) January 01, 2020

| 7

-
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7 TPL LIFE INSURANCE LIMITED

The above standards, amendments and interpretations are not expected to have any material impact on the
Company's financial statements in the period of initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the
purpose of applicabliity in Pakistan.

Effective date
(accounting periods)
Standard
IFRS 17 — Insurance Contract January 01, 2021

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in
accounting policies relating to investments.

ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial staterments in conformity with the requirements of approved accounting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Company's accounting polices. Estimates and judgments
are continually evaluated and are based on historic experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized In the period in which the estimate is revised and any future periods affected,

Significant areas where assumptions and estimates were exercised in application of accounting policies,
otherwise that are disclosed in these financial staternents, relate to;

Policyholders' liabilities

Mortality, Morbidity and interest Bases adopted

SECP vide its circular 17/2013 dated September 13, 2013 has stipulated that SLIC(2001-05) Individual Life
Mortality Table published by Pakistan Society of Actuaries be used as the minimum valuation basis prescribed
under SECP's notification S.R.O 16(1)/2012. A test was previously conducted to compare the existing valuation
basis i.e. EFU (1961-66) mortality table with the minimum valuation basis SLIC (2001-05) for the relevant
reserves. The test revealed that the existing valuation basis was more prudent than the minimum valuation basis
and therefore it was considered to be more appropriate to continue with the existing valuation basis.

The rate of discount was taken as 3.75% In line with the requirements under SECP's notification S.R.O
16(1)/2012, for determining reserves of traditional products and supplementary coverage. Any differential

between the assumed rate and the actual rate is intended to be available to the Company for meeting its
administrative expenses.

The general principles adopted in the actuarial valuation to estimate policyholders' liabilities as at December 31,
2018 are as follows:

a) In respect of Unit Linked policies, the reserve for bid value of allocated units is calculated using the latest bid
value of units and the total number of units belonging to pelicyholders' accounts as at the valuation date. The
amount is held as a reserve since it represents the current value of amounts that will be payable to
policyholders at the time when a maturity, death or surrender claim is filed. The latest bid value is the lasl
“announced" bid price at the valuation dale.

b) Group Life Insurance, Individual Accident & Health Insurance and Group Accident & Health have been
valued using Unearned Gross Premium.

c) Unearned premium reserves have been maintained for all riders.

d) Reinsurance premium reserves have been maintained on an unearned premium basis.

e) Reserves have been maintained for Incurred But Not Reported (IBNR) claims, using the chain ladder
methoed for IBNR reserves.

f) For unit linked polices unearned premium reserves has been calculated for mortality charges only.

g) |If for any policy the reserve is negalive, the negative value is excluded and the reserves for the policies is set

equal to zero, W
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8 TPL LIFE INSURANCE LIMITED

Surrenders _ -
For the purpose of conventional business, no provision has been made for lapses and surrenders. This gives
prudence lo the value placed on the liabllity by not taking any credits for the profits made on surrenders.

Claims provision

a) Provisions have been made in respect of all intimated claims. Most claims require lump sum payments, and
reserves have been maintained in each Statutory Fund, where applicable.

b) Adequate reserves have also been maintained for Incurred But Not Reported (IBNR) claims. The IBNR is
determined based on chain ladder method that analyses the time lag between the claim occurrence date and
claim reported date from the Company's own experience.

Fixed assets and Intangibles - Depreciation and amortization

in making estimates of depreciation / amortization method, the management uses method which reflecls the
pattern in which economic benefits are expected to be consumed by the Company. The method applied is
reviewed al each financial year end and if there is a change in the expected pattern of consumption of the future
economic bensfits embodied in the agsets, the method would be changed to reflect the change in pattern.

Taxation

Provision for taxation is based on the assumption that tax assessments will be finalized in accordance with the
historical experience of the Company.

Deferred tax asset is recognized based on estimates of future taxable profit of the company.

Impairment

The Company assesses at each balance sheet date whether there is any indication that assels may be impaired.
If such indication exists, the camying amounts of such assets are reviewed to assess whether they are recorded
in excess of their recoverable amount. Where carrying value exceeds recoverable amount, assets are written
down to the recoverable amounts and the resulting impairment loss is recognized as expense in the profit and

loss account, unless the asset is carried at revalued amount, Any impairment loss of revalued assets is treated
as revaluation decrease.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are

consistent with those of the previous financial year except for the adoption of new standard as disclosed in note
2.2 to the financial statements:

Insurance contracts

Insurance contracts represent contracts with policy holders and reinsurers.

Those contracts where the Company (the insurer) accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholders if a specified uncertain future event (the insured
event) adversely affects the policyholders.

Those insurance contracts that are issued by one insurer (the reinsurer} to compensate anocther insurer (the
cadant) for losses on one or more contracts issued by the cedant are reinsurance contracts.

The Company enters into insurance contracts with policyholders which are divided into following two major
categories:

Group Insurance contracts

The Company offers group life and group health to ils clients. The risk underwritten is mainly death,
hospitalization and disability. The group insurance contracis are issued typically on yearly renewable term basis.

Individual Insurance Contracts

Individual life unit linked policies are regular life policies, where policy value is determined as per the underlying
assets' value. Various types of riders (Accidental Death, Family Income Benefit, etc.) are also sold along with the
basic policies,

Individual health contracts are mainly protection policies sold to a wide cross-section of population with different
income levels. The risk underwritten is medical expenses related to ocutpatient services and hospitalization.

A%
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9 TPL LIFE INSURANCE LIMITED

Premiums

- First year individual life and individual accident & health premiums are recognized once the related policy
have been issued and premiums received. Renewal premiums are recognized upon receipt of premium
provided the policy is still in force.

- Premiums for group life, group health business are recognized as and when due. Receivables under
insurance contracts are recognized when due, at the fair value of the consideration receivable less provision
for doubtful debts, if any. If there is objective evidence that the receivable is impaired, the Company reduces
the carrying amount of the receivable accordingly and recognizes it as impairment loss.

Reinsurance contracts held

Reinsurance premiums are recognized at the same time when the premium income is recognized. It is
measured in line with the terms and condition of the reinsurance treaties.

Reinsurance liabilities represent balances due o reinsurance companies. Reinsurance liabilities are estimated
in a manner consistent with the related reinsurance contract. Reinsurance assets represent balances due from
reinsurance companies which are stated on the basis of amounts receivable under the respective contract after
considering any impairment in the value of such assets.

Reinsurance assets are not offset against related insurance liabilities. Income or expenses from reinsurance

contract are not offset against expenses or income from related insurance assets as required by Insurance
Ordinance, 2000.

Receivables and payables related to insurance contract

Receivables and payables are recognized when due. These include amounts due to and from agents and
policyholders.

Claims

Claim expenses are recognized on the date the insured event is intimated except for individual life unit linked

where claim expenses are recognized earlier of the date the policy cease to participate in the earnings of the
fund and the date insured event is intimated.

A liability for outstanding claims is recognized in respect of all claims incurred up to the balance sheet date, as
soon as reliable estimates of the claim amount can be made. The liability for claims "Incurred But Not
Reported“(IBNR) is included in policyholders’ liabilities.

Claim recoveries

Claims recoveries recelvable from reinsurers are recognized as assets at the same time when the
corresponding claims are recorded in accordance with the terms of the re-insurance contracts.

Experience refund of premium

Experience refund of premium payable / receivable to / from Group policyholders is included in outstanding
claims.

Policyholders’ liabilities

Palicyholders' liabilities including IBNR are stated at a value determined by the appointed actuary through an
actuarial valuation / advice carried out at each balance sheet date, in accordance with section 50 of the
Insurance Ordinance, 2000. In determining the value both acquired policy values as well as estimated values
which will be payable against risks which the Company underwrites are considered. The basis used are applied
consistently from year to year. Calculation for premium deficiency reserve and claims incurred but not reported

(IBNR) is calculated by the appointed actuary on the basis of assumplions that the claim pattern will follow the
historical trend experience.

Acquisition cost

These comprise commission and other costs incurred in acquiring insurance policies and include without
limitation all forms of remuneration paid to insurance agents.

These are recognized as an expense in the earlier of the financial year in which they are paid and financial year
in which they become due and payable, except those which are directly referable to the acquisition or renewal of

specific contracts that are recognized not later than the period in which the premium to which they refer is
recognized as revenue. {/L/“
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Premium deficiency reserve

The Company is required as per SEC (Insurance) Rules, 2002 and IFRS-4, to maintain a provision in respect of
premium deficiency for the class of business where the unearned premium reserve is not adequate to meet the
expected future liability, after reinsurance, from claims and other expenses, including reinsurance expense,
commissions and other underwriting expenses, expected to be incurred after the balance sheel date in respect
of policies in that class of business al the balance sheet date. The movement in the premium deficiency reserve
is recorded as an expense and the same shall be recognized as a liability.

Liability adequacy test

At each balance sheet date, liability adequacy tests are performed to ensure the adequacy of the contracl
liabillties. Any deficiency Is immediately charged to profit or loss initially by writing off the deferred policy

acquisition costs, if any, and by subsequently establishing a provision for losses arising from liability adequacy
fests.

Statutory funds

The Company maintains statutory funds for Accident and Health business, Conventional business and individual
Life unit linked, Assets, liabilities, revenues and expenses are recorded in the fund, if referable or, on the basis
of actuarial advice if not referable. Other assets, liabilities, revenue and expenses are allocated to shareholders'
funds. Policyholders' liabilities have been included in statutory funds on the basis of actuarial valuation carried
out by the appointed actuary of the Company on the balance sheet date as required by Section 50 of the
Insurance Ordinance, 2000, A capital transfer provided to statutory funds by the shareholders’ funds is

recorded as a reduction In the shareholders’ equily. However, such capital transfers are eliminated at the entity
level,

Taxation

Current

Provision for current taxation is based on taxable income at the current rate of taxation after taking into account
rebates and tax credits available, if any in accordance with the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences at
the balance sheet date between the tax bases and carrying amounts of assets and liabilities for financial
reporting purposes. Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it Is probable that taxable profits will be available against
which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Investments

All investments are initially recognized at cost, being the fair value of the consideration given and includes
transaction costs except for investments designated at fair value through profit and loss.

Held fo maturity

Investrnents with fixed or determinable payments and fixed maturity, where the Company has positive intent and
ability to hold to maturity, are classified as Held-to-Maturity Subsequently, these are measured at amortized cost
using the effective interest method and taking any discount or premium on acquisition.

Available-for-sale

Available for Sale investments are those non-derivative Instruments /contracts that are designated as available
for sale or are not classified in any other category.

At the time of acquisition, investments which are intended to be held for an undefined period of time but may be
sold in response to the need for liquidity or changes in interest rates are classified as available for sale.

These investments are carried at fair value, Surplus / (deficit) on revaluation from one reporting date fo other is
taken to other comprehensive income in the statement of comprehesive income. On derecognition or
impairment of available-for-sale investments, the cumulative gain or loss previously reported in other
comprehensive income is transferred to profit and loss for period within statement of comprehensive income.

Y
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Investments at fair value through profit and loss account

Investments which are acquired principally for the purposes of generating profit from short term fluctuation in
price are classified as held-for-trading. Subsequent to initial recognition, these are remeasured at fair value.
Gains or losses on investments on remeasurement of these investments are recognized in profit and loss
account or the revenue account as the case may be.

Fixed assets

Tangibles
These are stated at cost less accumulated depreciation and any impairment in value. Maintenance and normal

repairs are charged fo income as and when incurred, whereas major renewals and replacements are
capitalized.

Depreciation is charged on a straight-line basis over the estimated useful life of the asset, at the rate specified in
note 6 to the financial statements. Depreciation on additions is ¢harged for the full month in which an asset has
been purchased and no depreciation is charged for the month in which the asset is disposed off or retired.

An item of fixed assef is derecognized upon disposal or when no future economic benefits are expected from iis
use or disposal.

Gains and losses on disposal of assels, if any, are included in income currently.

Right of use asset and related liability

At the inception of the contract, the Company assesses whether a contract is, or contains, a lease. The
Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make |ease payments and right-of-
use assels representing the right to use the underlying assets. Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities.
Right-of-use assets are depreciated on a straight-line basis over the lease term.

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The Company determines the lease term as the non-
cancellable term of the lease, together with any pericds covered by an oplion to extend the lease if it is
reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably

certain not to be exercised. The Company uses interest rate implicit in the lease and where it cannot readily be
determined, the incremental borrowing rate to measure leass liabilities.

Capital work in progress
Capital work in progress is stated at cost less any impairment losses, if any.

Intangibles
These are stated at cost less accumulated amortization and any impairment in value. Costs incurred on the

acquisition of intangible assets are capitalized and are amortized over the useful life of the related assets on
straight line basis, at the rate specified in note 7 to the financial statements.

Impairment of Non-financial assets
The carrying values of the Company's fixed assets are reviewed at each balance sheet date for impairment
when events or changes In circumstances indicate that the carrying value may not be recoverable. If any such

indication exists, and where the carrying values exceed the estimated recoverable amount, the assels are
written down to their recoverable amount.

Investment income

- Mark-up / interest income on bank deposits and government securities is recognized on time proportion
basis, using effective yield method.
Interest on fixed income securities is recognized on time proportion basis using effective yield method.

- Dividend income is recognized when the Company's right to receive the payment is established.

- Gain or loss on sale of investments is included in profit and loss account and revenue account, for
investments relating to shareholders fund and statutory funds respectively.

- Revaluation gain/loss on investment held 'at fair value through profit and loss' is recognized as
income/expense in the profit and loss / revenue account.

5\,\/\
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12 TPL LIFE INSURANCE LIMITED

Creditors, accruals and provisions

Liabilities for creditors and other amounts payable are carried at cost which is the fair value of the consideration
to be paid in the future for the goods and / or services received, whether or not billed to the Company.

Provisions are recognized when the Company has a legal or constructive obligation as a result of past events,
when it Is probable that an outflow of resources will be required to settie the obligation and a reliable estimate of
the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect the
current estimate.

Staff retirement benefits

Defined contribution plan
The Company operates an unfunded staff provident fund scheme thereby staff and Company share equally at

8.33% of basic salary. Subsequent to balance sheet date Company registered fund with tax authorities and in
process of obtaining fund approval.

' Dividend

Dividend distribution to the Company's shareholders is recognized as a liability in the Company's financial
statements in the period in which the dividends are approved.

Financial instruments

Financial assets and financial liabilities are recognized at the time when the Company becomes a parly to the
contraclual provisions of the instrument. Financial assets are de-recognized when the contractual right to future
cash flows from the asset expire or is transferred along with the risks and rewards of the asset. Financial
liabilities are de-recognized when obligation specified in the contract is discharged, cancelled or expired. Any
gain or loss on de-recognition of the financial assets and liabilities is recognized in the profit and loss account of
the current period.

Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if the

Company has a legally enforceable right to set-off and intends either to settle on a net basis or lo realize the
asset and seltle the liability simultaneously.

Foreign currencies

Transactions in foreign currencies are accounted for in Pak Rupees (functional currency) at the rates prevailing
on the date of transaction. Monetary assets and liabilities denominated in foreign currencies are translated into
Rupees at the rates of exchange prevailing at the balance sheet date.

Segment reporting

A business segment is a group of assels and operations engaged in providing products or services that are
subject to risks and returns that are different from those of other business segments. The Company accounts
for segment reporting using the classes or sub classes of business (statutory funds) as specified under the
Insurance Ordinance, 2000 and (Insurance) Rules, 2002.

Based on its classification of Insurance contracts issued, the Company has three business segments for

reporting purposes namely individual life unit linked business, conventional business and accident and health
business.

The Company maintains Statutory Funds in respect of each class of its life insurance business. Assets,
liabilities, revenues and expenses of the Company are referable to respective Statutory Funds, however,
wherever, these are not referable to Statutory Funds, they are allocated to the Shareholders' Fund.

Apportionment of assets, liabilities, revenues and expenses, wherever required, between the funds are made on
a fair and equitable basis and in accordance with the written advice of the Appointed Actuary,
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8.

8.1.1

8111

8.11.2
8.1.2

8.2

8.2.1

8.3

INVESTMENTS

Government securities

Held to maturity

Pakistan Investment Bonds

Fair value through profit and loss

Treasury Bills

Held to maturity
Government securities

Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds
Pakistan Investment Bonds

Note

8.1.4.4
8.0
8.1.1.1
8.1

©omme
IS TR I Ll R )
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Years /
Months
3 years
3 years
3 years
3 years
3 years
5 years
o years
5 years
10 years

Maturity
Date
21-Apr-19
29-Dec-18
29-Dec-19
12-Jul-21
19-Sep-22
21-Apr-21
12-Jul-23
19-Sep-24
19-Jul-22

TPL LIFE INSURANCE LIMITED

2019

2018

(Rupees in '000)

91,718 96,373

38,998 96,270

130,716 192,643

Face Value Book Value Book Value

60,000 - 60,116

8,000 - 8,047

16,000 - 16,121

5,500 5,128

16,000 15,154 =

2,000 2,005 2,008
62,500 53,477 -
6,300 5,892 i

10,000 10,062 10,082

91,718 96,373

The Company has deposited 3 years, 5 years and 10 years Pakistan Investment Bonds having face value of

Rs.5.50 million, 86.80 million and 10.00 million respectively (2018: 3 years, 5 years and 10 years Pakistan
Investment Bonds having face value of Rs.68 million, 2 million and 10 million respectively) with State Bank of
Pakistan under Seclion 29 of Insurance Ordinance, 2000.

Fair value through profit and loss

Government securlties

Treasury Bills
Treasury Bills
Treasury Bills
Treasury Bills

Mutual Funds

Fair value through profit and loss

Open end mutual funds

Open end mutual funds
NBP stock fund
ABL stock fund

MCB Pakistan stock market fund

Alfalah GHP stock fund
Atlas stock market fund
HBL energy fund
Meezan Islamic Fund

Meezan Islamic Income Fund

AKD Islamic Income Fund
AKD Islamic Stock Fund
Lakson Equity Fund

Term deposit receipts

Deposits maturing within 12 months

Yoars [
Months

3 months
3 months
6 months
6 months

Maturlty
Date

28-Feb-19
28-Feb-19
11-Apr-19
12-Mar-20

Face Value Book Value

The market value of held-to-maturity securities was Rs. 94.397 million (2018: Rs. 94.216 million) as at year end.

Book Value

7,100 “ 6.986

51,000 - 50,187

40,000 - 39,097
40,000 38,998 »

38,998 96,270

10,777 9,874

1,713 1,570

1,687 1,484

1,689 1,555

777 691

1,909 1,707

1,624 1,642

154 148

ar 339

57 52

36 40

760 746

10,777 9,874

85,000 85,000
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14

12.

12.1

2.2

12.3

13.

INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders
Less : provision for impairment of receivables from

insurance contract holders

OTHER LOANS AND RECEIVABLES

Receivable from related parties
Accrued investment income
Security deposit

Advance to supplier

Loans to employees

Other Advances

PREPAYMENTS

Prepaid rent

Prepaid insurance

Prepaid miscellaneous expenses
Prepaid listing fee

CASH AND BANK

Cash and cash equivalent
- Cash in hand
- Policy & revenue stamps

Bank balances
- Current account
- Saving account

16

TPL LIFE INSURANCE LIMITED

2019 2018

(Rupees in "000)

301,498 99,459
14,704 14,114
286,794 85,345
268 -
4,881 2,880
8,833 7,054
65 50
1,059 =
141 2,316
15,247 12,310
390 380
776 -
272 250
< 2,161
1,438 2,791
16 17
214 182
%34 77,126 8,877
122 8123 308,829 163,130
386,185 172,206

These include Rs.26.70 million deposited with State Bank of Pakistan under Section 29 of Insurance Ordinance,

2000.

These carry markup ranging from 7.00% to 13.50%.

The above balances include Rs. 50 million earmarked for Window Takaful Operations, as required under Takaful

Rules, 2012.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

December 31, December 31,
2019 2018

(No. of shares)

30,000,000 12,000,000

110,000,000

Issued, subscribed and paid up
Ordinary shares of Rs.10 each issued
80,000,000 68,000,000 for cash as at beginning of the year
Issued during the year
80,000,000 As atend of the year

2018 2018
{Rupees in '000)
800,000 680,000
300,000 120,000

1,100,000 800,000

»W
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17 TPL LIFE INSURANCE LIMITED

As at December 31, 2019, the sharehaldings of the Company is as follows:

2019 2018
: Idi
NG sharelt;oldmg Nuiibor of share?/:: ding
of shares ° shares
TPL Corp. Limited 90,496 82.27% 60,496 75.62%
Sindh Bank Limited 10,000 9.09% 10,000 12.50%
Directors 9,504 8.64% 9,604 11.88%

The Company had issued 10 million Right Shares of Rs. 10 per shares at par to the Holding Company. These Right
Shares were Issued pursuant to the resolution passed by the Board of Directors of the Company on December 7,

2018 and were subscribed before closing of the year ended Dscember 31, 2018 and allotted during the year ended
December 31, 2019.

The Company further resolved on June 28, 2019 and November 29, 2019 to issue 10 million and 10 million Right
Shares respectively each at par to meet the solvency requirements. Right shares were renunciated by the other
shareholders and were fully subscribed by and [ssued to the Holding Company.

2019 2018
(Rupees in '000)

INSURANCE LIABILITIES

Reported outstanding claims 125,269 66,362
Incurred but not reported claims 4,901 8,775
Investment component of unit-linked and account value policles 29,571 17,668
Liabilities under group insurance contracts (other than Investment linked) 306,941 181,055
Other insurance liabilities (premium deficiency reserve) 13,121 =
479,803 273,861

Reported outstanding claims

Gross of Reinsurance
Payable within cne year 138,001 73,342
Payable over a period of time excesding one year

138,001 73,342

Recoverable from Reinsurance
Receivable within one year 12,732 6,980
Receivable over a period of time exceeding one year

12,732 6,980

Net reported outstanding claims 125,269 66,362

Incurred but not reported claims

Gross of reinsurance 4,901 B775

Reinsurance recoveries = .

Net of reinsurance 4,901 8.775

Investment component of unit linked and account value policies

Investment component of unit linked policies 29,571 17,668

Investment component of account value policies s =
29,571 17,668
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18 TPL LIFE INSURANCE LIMITED

2019 2018
(Rupees in "000)

Liabilities under Group Insurance Contracts (other than Investment linked)

Gross of reinsurance 353,583 187,0%2—5
Reinsurance recoveries (46,612) _(5,967)
Net of reinsurance 306,941 181,065

Other insurance liabilities (premium deficiency reserve)

Gross of reinsurance 13,121
Reinsurance recoveries - -
Nel of reinsurance 13,121 -

INSURANCE / REINSURANCE F

Due to other insurers / reinsurers 105,769 24,832

105,769 24,832

OTHER CREDITORS AND ACCRUALS

Agent commission payable 39,115 9,990
Payable to related parties 1,703 445
Accrued expenses 9,693 17,010
Income tax liabilities 19,216 6,500
Sales tax liabilities 619 -
Other liabilities 922 3
Payable to vendors 2,215 348
Obligation under finance lease 6,239 -
Staff provident fund 15,280 15,068
95,002 49 364

CONTINGENCIES AND COMMITMENTS

During the year, Sindh Revenue Board (SRB) vide notification no. SRB 3-4/5/2019 dated May 8, 2019 extended the
exemption on life insurance till June 30, 2019, Subsequent to It life insurance has been made taxable from July 1,
2019 at the rate of 3% and group life insurance at the rate of 13%. Further, SRB extended exemption on health
insurance till June 30, 2020. With effect from November 1, 2018, the Punjab Revenue Authority (PRA) withdrew its
exemption on life and health insurance and made the same subject to Punjab Sales Tax (PST). The Company
collectively through the forum of Insurance Association of Pakistan (“IARP") had filed a constitutive petition in the
Lahore High Court (LHC) and in the High Court of Sindh at Karachi on September 28, 2019 and November 28,
2019 against PRA and SRB respectively.

According to the grounds of the petition the Insurance premium does not fall under the definition of service rather an
insurance policy is a financial arrangement, which Is In the nature of a contingent contract, and not a service upon
which sales tax can be levied (and that an insurance company Is not rendering a service).

In view of the above the Company has not started billing sales tax to its customers. The amount of sales tax
involved is around Rs. 11.1 million.

Based on the legal opinion obtained, the Company considers that it has a reasonably strong case on the merits in
the constitution petition and the writ petition filed in the High Courts.

EA
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19 TPL LIFE INSURANCE LIMITED

2013

2018

{(Rupees in "000)

NET INSURANCE PREMIUM REVENUE

Gross Premiums
Regular Premium Individual Policies*

First year ] 69,234 28,282
Second year renewal 5,305 1,783
Subsequent year renewal D60 225
Single premium individual policies 4,089 9,262
- Group policies without cash value 673,522 395,646
Total Gross Premiums 753,110 435,198
lLess: Reinsurance Premiums Ceded
On indivdual life First year business 2,505 523
On group policies 115,092 39,321
Less: Reinsurance commission on risk premiums (7,271) -
110,326 39,844
Net Premiums 642,784 395,354

*Individual policies are those underwritten on an individual basis, and include Joint life policies underwritten as such.

INVESTMENT INCOME

Income from equlty securities
- Dividend income 30

103
Income from debt securities
- Return on debt securities 14,176 10,157
Income from term deposits
- Return on term deposits 8,135 5,158
22,341 15,418
NET FAIR VALUE GAINS (LOSSES) ON FINANCIAL
ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Net unrealized gains / (losses) on investments &t fair value
through profit or loss B76 (1,445)
Total investment income 876 {1,445)
Less: investment relaled expenses - 1,880
876 (3,325)
OTHER INCOME
Return on bank balances 18,946 8,101
Gain on sale of fixed assets _ 8
- 18,946 8,109
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NET INSURANCE BENEFITS

Gross Claims

Claims under individual policies
by death
by insured other than death
by surrender

Total gross individual policy claims

Claims under group policies
by death
by insured other than death

Total gross group policy claims
Total gross claims

Less; Reinsurance recoveries
On Group life claims

ACQUISITION EXPENSES

Remuneration to insurance intermediaries on individual policies.

- Commission on first year premiums

- Commission on second year premiums

- Commission on subsequent year premiums
- Commission on single premiums

- Other benefits to insurance intermediaries

Remuneration to insurance Intermediaries on group policies.

- Commission

Other acquisition costs
- Stamp duty
- Medical fee

Total acquisition cost

MARKETING AND ADMINISTRATION EXPENSES

Employee benefit cost - note 24.1
Travelling expenses
Advertisements and sales promotion
Printing and stationery
Depreciation

Amortization

Rent, rales and laxes

Legal and professional charges
Electricity, gas and waler
Entertainment

Vehicle running expenses

Office repair and maintenance
Appointed actuary fees

Bank charges

Postage, telegrams and telephone
Annual Supervision fee SECP
Software rentals

Auditors' remuneration - note 24.2
Fees, subscription and pericdicals
Insurance

Provision for doubtful debts
Miscellanecus

TPL LIFE INSURANCE LIMITED

2019 2018
(Rupees in "000)

719 1,144

7,696 11,893
8,415 13,037
36,035 28,554
367,234 227,333
403,269 255 887
411,684 268,924 _
25,724 22,440
385,960 246,484
10,034 6,678
263 100
21 4
79 184
291 2
10,688 6,966
75,515 28,781
654 291
362 123
87,219 36,161
197,792 156,745
3,605 4,560
5,401 10,196
6,793 5,265
10,207 6,432
6,856 5,775
17,455 13,482
16,045 10,167
5,434 5,642
2,600 1,677
5,827 5,534
9,230 7,540
4,470 4,200
306 165
12,581 2,349
540 233
18,148 12,419
1,809 867
1,120 612
3,326 1,818
589 3,084
2,829 1,623
332,963 260,386
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TPL LIFE INSURANCE LIMITED

2019 2018
{(Rupees in "000)
Employee benefit cost
Salaries, allowances and other benefits 191,216 150,869
Charges for post employment benefit 6,576 5,876
197.79; 156,745
Auditors' remuneration
Audit fee 867 337
Special certifications and sundry advisory services 874 494
Qut-of pocket expenses 68 36
1,809 867
OTHER EXPENSES
Legal and professional fee other than business related 1,020 1,615
Director fee 80 240
Donations 770 2,300
Workers Welfare Fund - (534)
1,870 3,621
TAXATION

For the year
Current

438

144

438

144

Current tax charge represents minimum tax on turnover in accordance with the provisions of section 113 of the
Income Tax Ordinance, 2001 (the Ordinance) The numerical reconciliation between the average tax rate and
applicable tax rate has not been presented as the Company has accumulated tax losses in respect of prior
periods.

The Company has e-filed the return of income for the tax year 2019 which is deemed to be an assessment order
issued by the Commissioner under the provision of section 120 of the Ordinance.

LOSS PER SHARE
Loss (after tax) for the year (271,264) (200,050)
(Number of shares "000)
Weighted average number of ordinary shares 93,370 73,304
(Rupees)
Loss per share (2.91) (2.73)

Basic earnings per share amounts are calculated by dividing the net profit for the year attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding at the balance sheet date.

I
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TPL LIFE INSURANCE LIMITED

Chisl Exgguttsg lyes
inse 2018 2018 2018 2018 20110
=emsunsmeeees (RUpaoE In '000)
Feas - - BD 240 - i
rdananarfal rormunaration 14,323 720 - - 35,302 JOBTS
Providenl fund 1222 655 . - 2803 1.843
Rent and house malnlshancs B.445 3428 . - 15,806 12,361
Utilites 1431 1,082 - B 3528 3,240
Conveyance 1,260 1.060 - - B.&7H 5,817
24,601 10,413 B0 240 . 63,986 54,044
Number of parsons 1 1 1 1 27 18
Exucutivas maan emploveas, other than the chisf executive end direclers as deflined under the Cude of Corporate Govemance.
SEGMENTAL INFORMATION
1ue A 1 by 8 v Fund - Enlire Company Statutory funds Aggregate
Individual life Gonventional A nt & Accident & healih 2018
31, 201 [
PRE Ty et M EamEet ) Ry unit linked busingss health business Family takaful takatu]
S " viae e (RUDBES IN “000)
[ncome
Pramium legs relnsurances 38,814 43,182 477,748 3,788 80,652 642,704
MNelinvesimant income 3,157 147 2.077 40 541 12,971
Taotal net income 35,871 43,820 488,826 3,637 81,182 656,755
Clalms and expentiture
Clalns, Induding bonussa, net of relinsurance recoveras 7,608 10311 320,228 - 47725 JB5,260
Mansgement expansos lass recoverios 162,334 TH.165 171,764 BB2 7810 420 452
Tolal claims and expenditure 170,038 [T 481,880 BBZ 85 Ea4 BOR,0TZ
Deflcil of Income over clalms and expenditure {130,G59) [EENRT [REE 2,866 25,648 {151,157
Add Palicgholders' iobktes &t beginnlg of the year 17,871 10,280 178,538 - - 207488
Lee: Policyhotders' lablitiew at e uf the year 29,577 18,588 260,001 3Ty 34,188 i54 hak
Deflelt {141,865) {63,843 {93,628) 28] [6.530) {298,193
Movemant In policynotders' Wabikties 11,806 9,308 88,483 3173 34,188 147,036
Transiwrs from shareholders® fund
- Capilal contributions from shereholders’ fund 142,000 &4.000 88,000 B00 8,501 293,001
= Codp money - wagl - - - - 501 ]
Balance of atalutory fund ot beginning of ihe year 18,240 10,621 187,048 L . 216,914
Halance of statutory fund at end of the year 30,280 20,084 270,784 EYE 34651 359263
Represented by;
Capital conlribulad by sharaholdars' fund 367,600 126,000 735812 500 a2 1,238,314
Policyholders' fabilitias 20,677 18,608 288,001 3,172 34,188 354,535
Retained earmings vn othor then partcipating b {365.287) (125,612) {733,030) (218 8539 {1,233,546)
Balance of statutory fund al end of the year 0,290 20,084 270,783 346 34,851 359,261
Sistulory funds Angregale
Individual ifw Canventlonel A & Accldent & health 2018
t
FRrING et eriq g Devambar ¥, 2018 unit inked business hgalth business____ Family takalul takaful
————— (Rupeas In '000)
Income
Premlum lass reinsurances 25,008 19,040 362,307 . - 395,353
Nel lnvestment Incoma - 87 10.722 - - 10,619
Total net Incume 25,008 18,137 363,028 - - 405172
Craims and expenditure
Clalms, Including bonuses, net of reineurancs racoveres 11,053 8,574 228,017 = < 246,484
Managemenl expenses [ess racovarias 123 666 41,023 133,382 - - 289,081
Total clalms and sxponditure 135,588 47 587 361,370 - = 544,585
Daficlt of Income over clalms and expenditure [110,593] (20,460) 1,650 - - [138,394)
Add: Policyholders' Fablilies al beginning of the year 16,002 6,013 118,080 - = 138,074
Less! Pollcyholdars! liskiiias at end of the year 17 671 10,260 176,630 - - 207,489
Deflekt {113.253) (34,7386} (68,628) - {207.819)
Movement in policyhokdars' Habilas 2870 5217 61,478 - - 63,425
Transfers fram shareholders’ fund
- Capital contrik from shar Idere’ fund 113,500 208,000 ¥ 48,600 - - 191,000
Balence of slatutory fund al begloning of the year 15432 11,082 137,798 - = 164,312
Balanes of statutory fund at gnd of the yaar 18,349 10821 187,848 — - 216915
Represented by:
Capilal eantribied by sharghotdars' fund 225,000 72000 647,812 - 544,841
Policyhuldors’ fabllities 17,611 10,280 174,538 - - 207,499
Rotuined earmings on othar than partdpating & (224,322] 171,668} (638,401) - - (235,392)
Balance of statudory Tunid at end of the year 18,348 10,621 187 048 - - 216,918
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Segmant resulls by lino of businuss - Entire Company Itatutory funds Aggregote
Accidont & 2010
For the year endod Docembor 31, 2019 Individual lifo Conventional health Accldent & health
unit linked husinoss business Family takaful takaful e
o (Rupees In '000) —_
Incomo
Gross premiums _
First yoar Individua! regular premivms 27,836 - 41,382 - 16 69,234
|ndividusl second year renowal premiums 5,305 . ] ' 5,305
Indpeldunl subsequint yoar ronewal BeD » : = 8u0
Individual single promiuims 4,089 - - - A,08Y
Group prommims . 143,085 437,498 12,308 80,630 673,522
Total groes premiums 38,190 143,085 478,877 12,308 80,652 753,110
Roinsurance premiums
- Individual businoss 1,376 - 1,120 - E 2,505
Group busginess - 99,303 - 8418 - 107,821
Tolal reinsurance premiums 1,376 99,303 1,129 8,518 - 110,326
Mol premium rovenues 36,814 43,782 47T 746 3,788 80,652 B42,784
Mol Investmon! Incomo 3157 147 9,077 AD 541 12,971
Mot [neome 39,971 43,929 486,846 3,837 . B1,193 . Eﬁ_‘j.'f'Jb_
Insurenco bonofits and exponditures
Insurance benelils, including bonuses, nel of relnsurance 7,096 10,311 320,228 - a7,125 345,960
Managemenl vxpenscs less recoverios 162,334 TH,155 171,762 882 7.81% 420,452
Tolal Insurance bonelils and axpendilures 170,030 8,460 481,890 82 55544 BOG,Y1Z
IZxcoes of incona vvor inswance bonofils (130,059} [44,537) (5,166) 2,155 25,649 '[
Add: Polieyhalders’ fiabililles al beginning of the perod 17,671 10,290 179,538 - - 207,498
Loss: Pallcyholders® liabililies al end of the period 28,577 18,596 268,001 3173 34,188 354,534
Deflcl before tax (141,885) (53,841) {83,624) (218) (8,539) (298,193)
Statulary funds __ Aggregale
Accidont &
Individual life  Gonvontional hoalth Aceldont & hooith 2018
For tl
or:the yaerendud:Docomber:31; 2076 unit linked buslnoss buglnoss Famlly takaful takaful
s ee e (RUpgES 0 "000) o
Incoma
Gross premiums
Flrsl yesr Individual regular pramiums 14,258 - 14,028 - - 26,282
Individual yoar 1 prami 1,783 - - - . 1,783
Individual subseguent yoar ronewal 228 - " - 295
Individual singla promiums 9,262 - - - 9,262
Group pramums - 67,380 336,288 - 395,648
Tolal gross premlums 25,520 57,300 352,312 - - 435,197
Ruoinsurance promiums
- Individual single premiums 5189 - 4 - 523
- Group pramlums - 28,021 - . . 39,32
Tolal reinsuranco premiums 518 39,321 4 - 0 3u,844
Not prumium revenuos 25,007 18,008 352,308 - 395,353
Olher ncome z . = I
Nel invesiment income - a7 10,722 - - 10,818
Mel income 26,007 18,136 363,000 - - AUG, 172
Insuranco benefits and expenditures
Insurance benaflits, mcluding benuses, net of reinsurance 11,083 8,574 228,017 = - 246,404
Mananemenl expenses loss recovenes 123,046 A1 023 133,302 - _— L N LT
Tolal Insurance benefits and expendilures — L 17,587 361,474 - - 514,565
Excess of ncome over Insurance benefits (110,582) (20 461) 7,851 = = —(1B,393)
Add. Policyholdars' liabliilies &l beginning of the period 15,002 5013 118,080 . 138,074
Luss: Policyholdors' abiitios at ond of the period 17.671 10,280 178,530 - 207,494
Deficil before Lax (113.251) (34,738) (69.027) 5 - (207.618)
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29.31

29.3.1.1

2%,3.1.2

Window Takaful Operation
Revenue account

Participants’ Takaful Fund (PTF)

Incame

Contribution net of retakaful
Investment income

Other income

Total net Income

Less: Claims and expenditure
Claims net of re-takaful recoveries
Takaful Operator's fee

Mudarib fee

Other expenses

Total claims and expenditure

Excess income over claims and expenditure

Technical reserves at beginning of the period
Technical reserves at end of the period

Surplus / (Deficit)
Movement in technical reserves

Transfers from (to)

24
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Qard-e-Hasna contributed by Window Takaful Operator

Balance of PTF at beginning of the period

Balance of PTF at end of the period

Operators' Sub Fund (OSF)

Income

Takaful Operators' Fee
Mudarib Fee
Investment Income
Total net income

Less: Expenditure
Acquisition cost
Administration cost

Cede Money - Waqf
Total Management cost

Excess of Income over expenditure

Technical reserves at beginning of the period
Technical reserves at end of the period

Surplus / (Deficit)

Movement in technical reserves

Contribution received from Shareholder's Fund

Qard-e-Hasna contributed to Participants' Takaful Fund

Balance of operator's fund at beginning of the perlod
Balance of operator's fund at end of the period

TAKFUL STATUTORY FUND Aggregate
Famlly Accident & 2019 2018
takaful health takaful

s e (Rupees in "000) ~—ermmmree-an
3,788 80,652 84,440 -
46 514 560 -
- 501 501 -
3,834 81,667 85,501 -
- 47,726 47,726 -
2,226 10,140 12,366 B
a 101 105 .
™ g 2 2 %
2,230 57,969 60,199 i
1,804 23,698 25,302 -
2,696 28,867 31,563 -
2,696 28,867 31,563 5
(1,092) (5,169) (6,261) :
2,696 28,867 31,563 =
1,100 5,200 6,300 -
2,704 28,808 31,602 -

TAKFUL STATUTORY FUND Aggregate
Family Accident & 2019 2018
takaful health takaful

srmmmmmmeeneman (RUPEES i1 "000) =mememmemeeee
2,226 10,140 12,366 L
4 101 105 5
3 27 30 -
2,233 10,268 12,501 -~
882 7,816 5,698 -

501 501

882 B,317 9,199 -
1,351 1,951 3,302 e
477 5,321 5,798 .
477 5,321 5,798 -
874 (3,370) (2,496) .
477 5,321 5,798 -
500 8,501 9,001 -
1,100 5,200 6,300 -
2,951 15,652 18,603 -

A
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31.2

31.21

a)

b)

c)

d)
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FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Management of insurance and financial risk

The Company's overall risk management seeks to minimize potential adverse effects on the Company's financial
performance of such risk.

The Board of Direclors has the overall responsibility for the establishment and oversight of the Company's risk
management framework. There are Board Committees and Management Committees for developing rislk
management policies and its monitoring.

The risks involved with financial instruments and the Company’'s approach to managing such risks are discussed
below.

Insurance risk

The risk under an insurance contract is the possibility that the insured event occurs and the uncertainty of the
amount of the resulting claim. By the very nature of an insurance contract, this risk is random and therefore
unpredictable. The principal risk that the Company faces under such contracts is that the occurrence of the
insured events and the severity of reported claims. The Company's risk profile is improved by diversification of
these risks of losses (o a large portfolio of contracts as a diversified portiolio is less likely to be affected by an
unexpected event in single subset.

Individual life unit linked

The risk underwritten is mainly death and sometimes disability and/or critical illness. The risk of death and
disability will vary from region to region. The Company may get exposed to poor risks due to unexpected
experience In terms of claim severily or frequency. This can be a result of anti-selection, fraudulent claims, a
catastrophe or poor persistency. The Company may also face the risk of poor investment return, inflation of
business expenses and liquidity issues on monies invested in the fund. The Company faces the risk of under-
pricing particularly due to the fact that these contracts are long term. Additionally, the risk of poor persistency may
result in the Company being unable to recover expenses incurred at policy acquisition.

The Company manages these risks through its underwriting, reinsurance, claims handling policy and other
related controls. The Company has a well defined medical under-writing policy and avoids selling policies to high
risk individuals. This puts a check on anti-selection. Profit testing is conducted on an annual basis to ensure
reasonableness of premiums charged. Reinsurance contracts have been purchased by the Company to limit the
maximum exposure on any one policyholder. To aveid poor persistency the Company applies quality controls on
the standard of service provided to policyholders and has placed checks to curb mis-selling and improvement in
standard of service provided to the policyhoiders, For this, a regular monitoring of lapsation rates is conducted,
On the claims handling side, the Company has procedures in place to ensure that payment of any fraudulent
claims is avoided. For this, Claims Committee with variable maleriality limits review all claims for verification and
specific and detailed investigation of all apparently doubtful claims (particularly of high amounts) is conducted.
The Company maintains adequate liquidity in each unit fund to cater for potentially sudden and high cash

requirement. The Company reserves the right to review the charges deductible under the contracts, thus fimiting
the risk of under-pricing.

Frequency and severity of claims

The Company charges for mortality risk on a monthly basis for all insurance contracts. It has the right to alter
these charges based on its mortality experience and hence minimizes its exposure to mortality risk. Delays in
implementing increases in charges and market or regulatory restraints over the extent of the increases may

reduce its mitigating effect. The Company manages these risks through its underwriting strategy and reinsurance
arrangements,

Sources of uncertainty in the estimation of future benefit payments and premium receipts

Uncertainty in the estimation of future benefit payments and premium receipts for long — term unit linked
insurance contracts arises from the unpredictability of long-term changes in overall levels of mortality and
variability in policyholder's behavior.

Process used fo decide on assumptions

Far long-term unit linked insurance contracts, assumptions are made In two stages. At inception of the contract,
the Company determines assumptions on future mortality, persistency, administrative expenses and investment
returns. At regular intervals, profit tesfing is conducted on main policies.

Changes in assumptions

There has been no change in assumptions during the year. QJ/\
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Group life

The main risk written by the Company is mortality. The Company may be exposed to the risk of unexpected c_[ajim
severity or frequency. This can be a result of writing business with higher than expected mortality (such as mining
or other hazardous industries), wriling high cover amounts without adequate underwriting, difficulty of verification
of claims, fraudulent claims or a catastrophe. The Company also faces risk such as that of under-pricing to
acquire business in a competitive environment and of non-receipt of premium in due time. There also exists a
potential risk of asset liability term mismatch due to liabilities being very short term in nature.

The Company manages these risks through underwriting, reinsurance, effective claims handling and other
related controls, The Company has a well defined medical under-writing policy and avoids writing business for
groups with overly hazardous exposure. Pricing is done in line with the actual experience of the Company. The
premium charged fakes into account the actual experience of the client and the nature of mortality exposure the
group faces. The rales are certified by the appointed actuary for large groups. The Company also mainlains an
MIS to track the adequacy of the premium charged. Reinsurance contracts have been purchased by the
Company to limit the maximum exposure to any life. At the same time, due caution is applied in writing business
in areas of high probability of terrorism. The Company ensures writing business with good geographical spread
and tries to maintain a controlled exposure to large groups which generally have poor claim experience. Writing
business of known hazardous groups is also avoided. On the claims handling side, the Company ensures that
payment of any fraudulent claims is avoided. For this, a claims committee reviews al large claims for verification.
Strict monitoring is in place in order to keep the outstanding balances of premium at a minimum, especially the
cnes that are overdue. The bulk of the assets held against liabilities of this line of business have a short duration,
thus mitigating the risk of asset value deterioration.

Frequency and severity of claims

The risk is affected by several factors e.g. age, occupation, bensfit structure and life style. The Company
attempts to manage this risk through its underwriting, claims handling and reinsurance policy. Concentration of

risk arising from geographical area is not a facter of concern due to spread of risks across various paris of the
country.

Sources of uncertainty in the estimation of future benefits payments and premium receipts

Other than conducting a liability adequacy for Unexpired Risk Reserves (URR), there is no need to estimate
mortality for future years because of the short duration of the contracts.

Process used to decide on assumptions

Statistical methods are used to adjust the rates to a best estimate of mortality. Where data is sufficient o be

statistically credible, the statistics generaled by the data is assigned appropriate credibility factors to account for
the group's experience.

Changes in assumptions
There has been no change in assumptions during the year.

Accident & Health

The main risk wrilten by the Company is morbidity. The Company may be exposed to the risk of unexpected
claim severity or frequency. This can be a result of high exposure in a particular geographical areas, medical
expense inflation, fraudulent claims and catastrophic event. The Company potentially faces the risk of lack of
adequate claims control (such as for very large groups). The Company also faces a risk of under-pricing fo
acquire business in a competitive environment and of non-receipt of premium in due time.

The Company manages lhese risks through its underwriting, reinsurance, claims handling policy and other
related controls. The Company has a well defined medical under-writing policy and avoids writing business for
groups with potentially high health relaled risk exposure such as Government Schemes. Any pre-existing
conditions are screened at this stage. Pricing is done as per actual experience of the Company’s portfolio. The

premium charged takes into account the actual experience of the client and an MIS is maintained to track the
adequacy of the premium charged.

Frequency and severity of claims

Company measures risk accumulation in terms of potentially high exposure concentration in a particular
geographical area (such as micro insurance policy in northern areas).

b
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Sources of uncertainty in the estimation of future benefit payments and premium receipts

Other than conducting a liability adequacy for Unexpired Risk Reserves (URR), there is no need to estimale
morbidity for future years because of the short duration of the contracts.
Process used to decide on assumptions

An investigation into group’s experience is performed periodically, and statistical methods are used to adjust the
ratles to a best estimate of morbidity. Where data is sufficient to be statistically credible, the statistics generated
by the data are assigned appropriate credibility factors to account for the group's experience.

Changes in assumptions

There has been no change in assumptions,

Reserve risks are controlled by constanlly monitoring the provisions for insurance claims that have been
submitted but not yet settled and by amending the provision, if deermed necessary. There are several variable
factors that affect the amount and timing of recognized claim liabilities. However the management considers that
uncertainty about the amount and timing of claim payments is generally resolved within a year

As the Company enters into short term insurance contracts, it does not assurme any significant impact of changes
in market conditions on unexpired risks. However, some results of sensitivity testing are set out below:

Change in Impact on Impact on Impact on
claims gross balance revenue
assumption liabilities sheet account

---=--==-(Rupees in '000)----—---
31 December 2019

Current claims +10% 12,045 (12,045) (12,045)
-10% (12,045) 12,045 12,045

31 December 2013

Current claims +10% 6,337 (6,337) (6,337)
-10% (6,337) 6,337 6,337

Financial risk
Market risk

Market risk is the risk that the value of financial instruments will fluctuate as a rasult of changes in market prices,

whether those changes are caused by factors specific to the Individual security, or its issuer, or factors affecting
all securities traded in the market,

Interest rate risk exposure

Interest rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market interest rates. Maijority of the Interest rate exposure arises from short term deposits and
deposits in profit and loss sharing accounts with banks.

Fair value sensitivity analysis for fixed rate instruments

Fixed rate financial assets are carried in held to maturity category. Therefore, a change in interest rates at
reporting date would not affect profit and loss account.

Fair value sensitivity analysis for variable rate instruments

An increase of 100 basis points in interest rates would have increased the profit and loss and equity by the
amounts shown below. Reduction in interest rates by 100 basis points would have a vice versa impact. This
analysis assumes that all variables remain constant,

Profit and loss account Equity
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
—-(Rupees in '000)-=-- -----(Rupees in '000)-----
31 December 2019
Cash flow sensitivity 3,264 - (3,264) 3,264 (3.264)
31 December 2018
Cash flow sensitivity _ 193 (193) 193 (193)
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The information about Company's exposure to interest rate risk (other than relating to policyholders' liabilities) as of December 31, 2019 is
as follows: '

2019 2014
Interest/ markup bearing Interest / markup bearling
Non-interest Mon-interest
bearing bearing
On balance shaoot financial Within one More than financial Within  More than financial
Instruments year one year  Sub Total _Instrumenis Total one year one year  Sub Tolal  instruments Tolal

(Rupees In '00D)

Financlal sssets

Investmenlts 123,997 102,496 220,490 - 226,493 275,426 12,091 287517 - 287 647
Inaurance [ reinsurance receivables - - - 286,704 286,794 - - 85,345 Bl HAS
Other loans and receivables - - - 15,247 15.247 . - - 12.308 12,308
Cash & Bank 308,912 - 308,912 77,273 386,185 172,007 - 172,007 199 172206
432,909 102,486 535,405 37e,314 914,719 447 433 12,091 459 524 67,864 557,377

Financlal llabilities
Insurance Liabilitles - - - 479,803 479,803 - - - 273,861 273 851
Premium received In advanca - - . 7.570 7,876 e i a.7a0b 2,760
Insurance / relnsurance payables - - - 105,769 105,768 - 24,832 24 852
Other credilors and accruals - - - 95,002 95,002 - E - 48 365 44,365
- = - 688,150 BHB,150 - “ - 351.818 451,818
Un balance sheet gap 432,909 102,496 535405 [208,836) 226,569 447,433 12,081 450,524 {253 885) 205 559

Forelgn currency risk

Foreign currency risk is the risk that the fair value or future cash flows of financial instrume

exchange rates. The Cormpany, at present is not materially exposed to currency
Rupess.

nts will fluctuate because of changes in foreigr
risk as majority of the transactions are carried out in Pal

Equity Price Risk

The Company's investment in listed securities are susce
invastment securities, The Company manages e
developments in equity market. The Company is

of 10% in equity prices {(NAV in case of mutual f
(2018: Rs. 0.887 million),

ptible to market price risk arising from uncertainties about the future value of
quity price risk by maintaining a diversified portfolio and by continuous monitoring of
exposed {0 equity price risk with respect to its investments in guoted securities. Change
und) will result in change in prices of respeclive equity instruments by Rs. 1.078 million

Fair value

IFRS 13 defines fair value as an exit price. Fair value is the price that would be received io sell an asset

or paid lo transfer a liability in an
orderly transaction between market participants at the measurement date.

All assets and liabilities for which fair value is measured or disclosed in

the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowsst level input that is sign|

ficant to the fair velue measurement as & whole:
l-evel 1: Quoted (unadjusted) market prices in active markets for identical assets or labllities

Level 2: Valuation techniques for which the lowest lavel input that is significant to the fair value measurement

is directly or indirectly
observable

Level 3: Valuatian techniques for which the lowest level input that is significant to the fair vaiue measurement is unobservable

Following are the assets which are either measured at fair value or where fair value is only disclosed and is differ

ent from their carrying
value:

2019
Fair value measurement using
Level 1 Levei 2 Level 3

(Rupees in "000)

Government securities (fair value only disclosed)

“ 130,716 -
Listed securities (measured at fair value) - . .
Open end mutual funds (measured at fair value) 10,777 - -
10,777 130,716 %

2018

Falr value measurement tgin-g y

Level 1 Level 2 Level 3
(Rupees in "000)

s 192,643 %

Government securities (fair value only disclosed)
Listed securities (measured at fair valus)
Open end mutual funds (measured at falr value) 9,874

r

TS 0,874 102,643
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Credit risk

Credit risk is the risk that the counter party to a financial instrument will cause a financial loss for the Company by
falling to discharge an obligation. The Company's policy is to enter into financial contracts with reputable counter
parties in accordance with the internal guidelines and regulator requirements.

The maximum exposure to credit risk before any credit enhancements as at December 31, 2019 is the carrying
amaunt of the financial assets as set out below:

2019 2013
(Rupees in '000)

Nature of financial assets

Investments 95,777 84,874
Insurance / reinsurance receivables 286,794 85,345
Other loans and receivables 15,247 12,309
Bank 386,169 172,188

783,987 364,716

Bank balances

The Company maintained its funds with banks having strong credit rating. Currently the funds are kepl with banks
having rating ranging from AAA to A-.

No assets of the Company are impaired, other than Insurance / reinsurance receivables. The age analysis of
premium due but unpaid is as follows;

Pasl due but not impaired

Upto 1 year 284,346 82,519
1-3years 17,152 16,940
Impairad 14,704 14,114

Concentration of credit risk

Concentration is the relative sensitivity of the Company's performance to developments affecting a particular
industry or geographical location.

Concentration of risks arise when a number of financial instruments or contracls are entered inte with the same
counterparty, or where a number of counterparties are engaged in similar business aclivities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meel contractual
obligations to be similarly affected by changes in economic, political or other conditions. The Company manages
such risk by diversifying its portfolio and entering into transactions with diverse credit worthy counterparties thereby
mitigating any significant concentration of credit risk.

Sector-wise analysis of premium due but unpaid at the reporting date was:

2019 2018
(%) (%)

Government organization 17.77 275
Telecom 0.73 360
Financial Institution 29,18 26.03
Education 10.23 0.58
Automobile 9.67 B
Media 8.85 2.48
Travel & Transport 2.16 16.16
Textile 1.51 3.87
Hotel 0.21 2.66
Qil & Gas 0.13 0.04
Engineering 2.53 700
Construction material : 0.75 0.20
Others LN 16.28 34.63

100.00 _ 100.00
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Capital risk managements

The Company's objective when managing capilal is to safe guard the Company's ability to continue as a going
concern so that it can continue to provide returns for shareholders and benefits for other stakeholders: and to
maintain a strong capital base to support the sustained development its businesses. The Company manages its
capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in economic

conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid
to shareholders or issue new shares.

In addition, the Company is also required to maintain minimum solvency in accordance with the rules and
regulations set by the SECP. The Company's status of compliance with solvency requirments is disclosed in note

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due.
Liquidity risk arises because of the possibility that the Company could be required to pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall due. The
Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meel its liabilities when due, under both normal and stress conditions, without incurring unacceptable losses or

risking damage to the Company's repulation. The following are the contractual maturities of financial liabilities,
including interest payments and excluding the impact of netting agreements:

2019
Carrying Contract Six Sixto Twotofive More than
amount ualcash months  twelve years five years

flows or less months

wmemmmeremme (RUp@ES in "000) wmememameaeae
Non-derivative

Financial liabilities

Insurance Liabilities 479,803 479,803 479,803 - % 5
Premium received in advance 7,576 7,576 7,284 - 292 -
Insurance / reinsurance payables 105,769 105,769 105,769 - - w
Other creditors and accruals 95,002 95,002 92,404 2,233 365 -
688,150 688,150 685,260 2,233 657 s
2018
Carrying Contract Six Sixto Twotofive WMore than
amount wual cash wmonths  tweive years five years

flows orless months

-------------- (Rupees in "000) —-ve-v—emeemn
Non-derivative
Financial liabilities
Insurance Liabilitias 273,861 273,861 273,861 - - E
Premium received in advance 3,760 3,760 3,760 - %
Insurance / reinsurance payables 24,832 24,832 24 B32 = =
Other creditors and accruals 49,365 49,365 49,365 - -

351,818 351,818 351,818 * -
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of holding Company, associated companies, staff retirement fund, Directors and key
management personnel, The transactions with related parties are in normal course of business. Transactions with related
parties and remuneration and benefits to key management personnel under the terms of their employment are as follows:

2019 2018
{Rupees in "000)

Name of related party  Relationship with the Nature of transactions

company

TPL Trakker Limited Associated undertaking Administrative cost charged 66,779 31.196
Administration cost incurred 10,972 7.532
Premium written during the period 10,043 3,807
Claims incurred during the period 4,723 1,000
Outstanding Balances
Payable against administrative cost 1,578 860
Premium receivable - 3,807
Outstanding claims 3,179 500

TFL Insurance Limited  Associated undertaking Administrative cost charged 2,654 6,232
Administration cost incurred 3,511 10,625
Premium written during the period 3,993 1.974
Claims incurred during the period 1,058 -

| insurance premium 96

Outstanding Balances

Payable against administrative cost 125 -
Receivable against administrative cost incurred - 907
Premium receivable 510 1,974
Outstanding claims 23
TPL Securities Services Associaled undertaking Services received 2,028 792
(Privale) Limited Premium written during the period 1,198 115
Claims incurred during the period 626 14
Quistanding Balances
Payable against services - 66
Advance paid 90 4
Premium receivable - 115
Outslanding claims 126 -
Centrepoint Management Associated undertaking Reimbursement of expenses 1,929 4,536
Services (Private) Administration cost incurred 150 -
Premium written during the period 1,789 733
Claims incurred during the period 639 =
Outstanding Balances
Payable for expenses incurred for the Compam - 427
Advance paid 179 -
Premium receivable 20 733
Qutstanding claims 331
TPL Logistics (Privale)  Associated undertaking Premium written during the period 233 -
Limited Claims incurred during the period 113 -
Outstanding Balances
Premium receivable 233 -
Key Management Personnel 67,137 70,458
Director Fee BO 240

A
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33. GENERAL
33.1 Figures have been rounded off to the nearest thousands,

33.2 Corresponding figures have been re-arranged, where necessary, for the purpose of comparison, however there is no
malerial reclassification to report,

34, DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial information were authorized for issue by the Board of Directors of the Company on 24

February 2020. [
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Chairman Chief Executive Director
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