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Independent Reasonable Assurance Report to the Board of Directors on the Statement of
Management's Assessment of Compliance with the Takafuil Rules, 2012

Scope

We have been engaged by TPL Life Insurance Limited (the Operator) to perform a
‘reasonable assurance engagement,’ as defined by International Standards on Assurance
Engagements, here after referred to as the engagement, to report on the management’s
assessment of compliance of the Window Takaful Operations (Takaful Operations) of the
Operator, as set out in the annexed Statement of Compiiance (the Statement) prepared by
the management for the year ended 31 December 2021 (the “Report”).

Other than as described in the preceding paragraph, which sets out the scope of our
engagement, we did not perform assurance procedures on the remaining information
included in the Report, and accordingly, we do not express an opinion on this information.

Criteria applied by the management

In preparing the Subject Matter, the management applied the criteria in accordance with the
Takaful Rules, 2012 (Criteria).

The Management’s responsibilities

Th management is responsible for selecting the Criteria, and for presenting the Subject
Matter in accordance with that Criteria, in all material respects. This responsibility includes
establishing and maintaining internal controls, maintaining adequate records and making
estimates that are relevant to the preparation of the subject matter, such that it is free from
material misstatement, whether due to fraud or error.

EY’'s responsibilities

Our responsibility is to express an opinion on the presentation of the Subject Matter based on
the evidence we have obtained.

We conducted our engagement in accordance with the International Standard for Assurance
Engagements Other Than Audits or Reviews of Historical Financial Information ('ISAE 3000"),
and the terms of reference for this engagement as agreed with the Operator on 18 May
2021. Those standards require that we plan and perform our engagement to obtain
reasonable assurance about whether, in all material respects, the Subject Matter is presented
in accordance with the Criteria, and to issue a report. The nature, timing, and extent of the
procedures selected depend on our judgment, incfuding an assessment of the risk of material
misstatement, whether due to fraud or error.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
reasonable basis for our opinion,
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Our Independence and Quality Control

We have maintained our independence and confirm that we have met the requirements of the
Code of Ethics for Chartered Accountants issued by the Institute of Chartered Accountants of
Pakistan and have the required competencies and experience to conduct this assurance
engagement.

EY also applies International Standard on Quality Control 1, Quality Control for Firms that
Perform Audits and Reviews of Financial Statements, and Other Assurance and Related
Services Engagements, and accordingly maintains a comprehensive system of quality control
including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

Description of procedures performed

We checked that all the products and policies have been approved by Shariah Advisor
and observed that the Operator has developed and implemented all the policies and
procedures in accordance with The Takaful Rufes, 2012 and Shariah Rules and
Principles as determined by Shariah Advisor.

We checked that the assets and liabilities of Window Takaful Operations (Participants’
Takaful Fund and Operator's fund) are segregated from its other assets and liabilities,
at all times in accordance with the provisions of the Takaful Rules, 2012.

We reviewed training certificates and attendance sheets to evaluate that the Operator
has imparted necessary trainings and orientations to maintain the adequate level of
awareness, capacity, and sensitization of the staff and management.

We have designed and performed following verification procedures (including but not
limited to) on various financial arrangements, based on judgmental and systematic
samples with regard to the compliance with Takaful Rules, 2012 and Shariah Rules
and Principles:

o We obtained details of investments made and checked that ali investments
made in Shariah Compliant stocks as determined by Shariah Advisor

o We inquired regarding other investments fike fixed deposits to confirm that all
such contracts are executed with Islamic Financial Institutions

o We reviewed re-takaful and co-takaful parties along with
arrangements/contracts entered into by Window Takaful Operations to assess
compliance with Shariah Advisor guidelines and Takaful Rules, 2012.

o We re-calculated Operator's profit share and Wakalah fee income to confirm
that approved percentage are applied on income from investments and
contribution respectively.
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The procedures selected by us for the engagement depended on our judgment, including the
assessment of the, risks of the Operator’s material non-compliance with the Takaful Rules,
2012, whether due to fraud or error. In making those risk assessments, we considered
internal control relevant to the Operator's compliance with the Takaful Rules, 2012, in order
to design assurance procedures that are appropriate in the circumstances but not for the
purpose of expressing a conclusion as to the effectiveness of the Operator’s internal control
over the Takaful Operations' compliance with the Takaful Rules, 2012. A system of internal
control, because of its nature, may not prevent or detect all instances of non-compliance with
the Takaful Rules, 2012, and consequently cannot provide absolute assurance that the
objective of compliance with the Takaful Rules, 2012 will be met. Further, projection of any
evaluation of effectiveness to future periods is subject to the risk that the controls may
become inadequate or fail.

In performing our audit procedures necessary guidance on Shari'ah matters was provided by
the internal Shari'ah experts.

Opinion
In our opinion, the Statement of Compliance of the Takaful Operations of the Operator as of

31 December 2021 is presented, in all material respects, in accordance with Takaful Rules,
2012.
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Chartered Accountants
Engagement Partner: Shaikh Ahmed Salman
Date: 30 May 2022
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