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INDEPENDENT AUDITOR'S REPORT
To the members of TPL Life Insurance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of TPL Life Insurance limited , which comprise the
statement of financial position as at 31 December 2018, the statement of comprehensive income , the
statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatery
information and we state that we have obtained all the-information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according te the explanations given to us, the statement
of financial pesition, the statement of comprehensive income , the statement of changes in equity and
statement of cash flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the infarmation required by the Insurance Ordinance,
2000 and the Companles Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of Company's affairs as at 31 December 2018 and of the total
comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Respensibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Beard for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained |s sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Directors’ Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
onthe work we have performed, we conclude that thera is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and réporting standards as applicable in PaKistan and the requirements of
Insurance Ordinance, 2000 and Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasaonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
inaccerdance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in' Pakistan, we exercise professional judgement
and maintain professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness af management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements ar, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Insurance Ordinance,
2000 and the Companies Act, 2017 (X1X of 2017)

b) the statement of financial position, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows tagether with the notes thereon have been drawn
up in conformity with the Insurance Ordinance, 2000, the Companies Act, 2017 (XIX .of 2017),
and are in agreement with the books of account;

c) apportionment of assets, liabilities, revenue and expenses between two or more funds has been
performed in accordance with the advice of the appointed actuary:

d)y investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

e) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Arslan Khalid.

QWQ/(WA\

Chartered Accountants
Karachi

Date: 22 February 2019

Amember lir ol EXst S Young ot Limited



TPL LIFE INSURANCE LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018
Restated Restated
(note 5.1) (note 5.1)
Note 2018 2017 2016
Rupees in thousand
Assets
Property and equipment 6 16,613 20,214 23,265
Intangible assets: 7 9,108 11.477 9473
Investments
Government securities 8.1 192,643 142 596 124,988
Equity securities 8.2 - 37,360 7,238
Mutual funds 8.3 9,874 10,359 11,586
Term deposits receipts 8.4 85,000 85,000 85,000
Insurance / reinsurance recejvables g 85,345 72,216 19,008
Other loans and receivables 10 12,309 21,215 13,939
Taxation - payments less provision 25,606 23,329 21,451
Prepayments 11 2,791 1,353 5,292
Cash and Bank balances 12 172,205 95,300 111,763
Total Assets 611,495 520,419 433,002
Equity and Liabilities
Capital and reserves attributable to Company’s equity holders
Authorized share capital
120,000,000 ordinary shares of Rs. 10 each 1,200,000 1,200,000 1,200,000
Ordinary share capital 13 800,000 680,000 600,000
Accumulated loss of other than participating business (935,391) (727,573) (545,628)
Unappropriated (loss) / profit 295,069 287.301 277.067
159,678 239,728 331,441
Advance against issuance of right shares 1.3 100,000 20,000 -
Total Equity 259,678 259,728 331.441
Liabilities
Insurance Liabilities 14 273,861 181,118 63,857
Retirement benefit obligations - - 4,751
Premium received in advance 3,760 2,499 7,316
Insurance / reinsurance payables 15 24,832 11,586 1,355
Other creditors and accruals 16 49,385 65,488 24,282
Total Liabilities 351,817 260,691 101,561
Total Equity and Liabilities 611,495 520,418 433,002
Contingencies and commitments
The annexad notes from 1 to 34 form an integral part of these financial statements. N\
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TPL LIFE INSURANCE LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECMEBER 31, 2018

Premium Revenue
Premium ceded to reinsurers
Net premium revenue

Investment income
Net realised fair value gains on financial assets

Net fair value gains/(loss) on financial assets at fair value through profit or loss

Other income

Net income

Insurance benefits

Recoveries from reinsurers

Net insurance benefits

Net change in Insurance liabilties (other than cutstanding claims)
Acquisition expenses

Marketing and administration expenses
Other expenses.

Total Expenses

Results of operating activities

Loss before tax

Income tax expense

l.oss for the period

Other comprehensive income:

Total comprehensive income for the period

Loss (after tax) per share - Rupees

Note

17
17

18

19

21

22

23
24
25

26

The annexed notes from 1 to 34 form an integral part of these financial statements.

v N

Chairman Chief Executive
Offer

v

2018

Restated
(note 5.1)
2017

Rupees in thousand

Director

435197 269,832
(39,844) (16,823)
395,353 253,009

15,417 13,677
617 1,643
(3,325) (2,319)
8,109 7,774
20,818 20,775
416,171 273,784
268,924 85,451
(22,440) (17,731)
246,484 67,720
69,424 98,896
36,161 32,457
260,386 244,188
3,622 2,105
369,593 377,646
(199,908) (171.582)
(199,906) (171,582)
(144) (131)
(200,050) (171,713)
(200,050) (171,713)
Restated
(note 6.1)
(2.73) (2.58)
y
o




TPL LIFE INSURANCE LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECMERBER 31, 2018

2018

Restated

(note 5.1)
2017

Operating Cash flows:

(a) Underwriting activities

Rupees in thousand

Insurance premium received

Claims paid

Surrenders paid

Commission paid

Marketing and administrative expenses paid

Net cash used in underwriting activities

(b) Other cperating activities

Incame tax paid
Other aperating payments
Other operating receipts

Net cash flow from other operating activities

Total cash used in all operating activities

Investment activities:

Profit/ returs received

Dividend receivad

Payment for investments / investment properties
Proceeads from investments / investment properties
Fixed capital expenditure '

Proceeds from sale of property, plant and eguipment

Total cash used in investing activities

Financing activities:

Proceeds from issuance of shares
Advance against right shares

Total cash flow from financing activities

Net cash flow from all activities

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Reconciliation to Profit and Loss Account:

Operating cash flows

Depreciation / amertization expense

Profiti(loss) on disposal of property, plant and equipment
Profit/{loss) o disposal of investments

Dividend and cther investment income
Increase/(decrease) in assets other than cash
(Increase)/decrease in liabilities other than borrowings
Unrealized gain on held for trading investment

Profit or loss afier taxation

423,328 210,464
(237,871) (54,533)
(11,893) (1,413)
(34,405) (27,939)
(270,471) (215,302)
(131,311) (88,723)
(2,421) (2.010)
- (10,997)
6,369 20,470
3,948 7,463
(127,363) (81,260)
22,700 19,390
- 777
(342,777) (284,366)
245,575 236,362
(6,230) (10,837)
x 3,471
(80,731) (35,203)
100,000 80,000
100,000 20,000
200,000 100,000
(8,094) (16,463)
180,300 111,763
172,205 95,300
(127,383) (81,260)
(12,207) (11,504)
8 1,192
617 1,644
4,155 19,245
(86,970) 70,741
23,153 (170,268)
(1,443) (1,503)
(200,050) (171,713)

The annexed notes from' 1 to 34 form an integral part of these financial statements.
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Balance as at January 1, 2017

‘Al beginning of period

Effect of changes due to change in presentation
Balance as at January 1, 2017 - restated (note 5.1)

Advance against issuance of shares (note 1.3)
Right shares [ssued (note 1.3)

Total comprehensive income:for the period
Deficit for the period retained in statutory fund
Prefit for the other than participating business
Other compreherisive income

Balance as at December 31, 2017

Balance as at January 1, 2018

Al beginning of period

Effect of changes due to change in presentation
Balance as al January 1, 2018 - restaled (note 5.1}
Right shares issued (nota 1.3}

Total comprehensive income tor the period
Deficit for fhe period retainad in statutory fund
Profit for the other thah padicipating business
Other comprehensive ineome

Advalies against [ssuanse of shares [note 1.3)

Balance as at December 31, 2018

TPL LIFE INSURANCE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECMEBER 31, 2018

Attributable to equity holders of the Company

The-annexed netes from 1 to 34 form an integral part of these financial statements.

\mhﬁ

A

Chal

}

Share Unappropriated Ledger D Adyance against
Capital profit ! (loss) account Sub total Issuance of share Total
Rupees in thousand

£00,000 277,067 = 877,067 = 877,067
- - (545,626) (545 626) s (545,626)

560,000 277,067 (545,628) 331,441 - 331,441

- - - < 20,000 20,000

80,000 - - 80,000 - 80,600
- (181,947) (181,947) . (181,947)

- 10,235 - 10,235 - 10,235
10,235 (181,947) (171,712} - (171,712

580,000 287,301 {727,573) 239,728 20,000 259,728

80,000 267,302 E 967,302 20,000 087,302
- - (727.573) (727.573) - (T27,573)

680,000 287,302 {727.573) 239,729 20,000 258,729

120,000 - . 120,000 {20,000) 100,000
- - {207,818} (207,818} - (207.818)

£ 7767 = 7,767 - 7,767
3 7,767 (207,818) {200,051) : (200,051)

. - g 100,000 100,000

808,000 295,069 {935,391) 159,678 100,000 259,678

j/ v (J
¥
=
Chief Execitive Officar Diractor Dlrt-.ctor




1.2

1.3

1.4

TPL LIFE INSURANCE LIMITED
NOTES TO THE FINANCIALL STATEMENTS
FOR THE YEAR ENDED DECMEBER 31, 2018

STATUS AND NATURE OF BUSINESS

TPL Life Insurance Limited (Formerly known as (the Company) was incorporated on March, 19 2008 under the
Repealed Companies Ordinance, 1984 as public limited company and is registered as a life insurance company by
the Securities and Exchange Commission of Pakistan (SECP) under the Insurance Ordinance, 2000. The Company
obtained license to carry on life and related lines of insurance pusiness on March 2, 2009. The registered office of
the Cempany Is situated at 12th Floor, Centerpoint Building, Off Shaheed-e-Millat Expressway, Adjacent to KPT
Interchange, Karachi-74900. The Company is a subsidiary of TPL Corp Limited - Helding Company (Formerly TPL
Trakker Limited).

SECP has granted Window Takaful license to the Company in August, 2018 under Rule 6 of the Takaful Rules, 2012
to undertake Takaful Window Operation in respect of Family Takaful business under the head ordinary life business
and accident and health business.

The Company is engaged in life insurance business including ordinary life business and accidental and health
business.

In accordance with the requirement of Insurance Ordinance, 2000, the Company has established a Shareholder Fund
and separate Statutory Funds. The Statutory Funds established by the Company, in accordance with the advice of
Appointed Actuary are as follow:

- Individual Life Unit Linked
- Conventional Business
- Accidental and Health

The Board of Directors of the Company in its meeting held on February 06, 2017 authorized the Company to issue 48
million shares at the rate of Rs.10 each. Pursuant to this right issue, 8 million shares were subscribed by the existing
shareholders and remaining 40 million shares were resolved to offer through Initial Public Offering. Relevant
Statutory approvals from SECP and PSX were obtained however, IPO was not materialized due to market conditions.

Subsequently, the Board of Directors of the Company in its meeting held on October 17, 2017 authorized the
Company, where initial public offering not be held for any reason, to issue 2 million shares to meet the minimum
capital requirements as at December 31, 2017, as per the SECP Circular 223(1)/2015 dated March 11, 2015.
Accordingly, during last year, the Holding Company subscribed 2 million ordinary shares of Rs. 10 each aggregating
to' Rs.20 million which were allottad to Holding Company during the period,

The Board of Directors further resolved on June 26, 2018 to jssue 10 million right shares at par to meet the solvency
requirements. Right shares were not subscribed by the existing shareholders and same has heen subscribed by
commercial bank (the Bank) which was allotted to the Bank.

Further, Board of Directors in their meeting on December 7, 2018, resolved to issue 10 million right shares at par to
meet the solvency requirement. Right shares are fully subscribed by TPL Corporation Limited during the year and
have been issued to it subsequent to the year end.

Currently, Company is considering fresh approval for IPQO from PSX and SECP.

Due to losses in the business, being its business nature and the consequential increase in solvency requirements on
acoount of new business, the Company has been augmenting its capital over the last few years. Keeping in view the
above circumstances and also the financial projections for the future period, the management expects to manage the
required solvency margin through injection of additional capital. The Company has initiated the plan, included but not
limited to for Initial Public Offering. Further, the Holding Company has provided a firm commitment to provide
recurring financial support to the Company te comply with the solvency reguirements or a continuous basis and in
order for the Company to remain solvent.

Based an the above, the Board of Directors have made an assessment about the going concern ste;tus of the
Company and are confidept that there exist no material uncertalnty regarding the going concern status for the
foreseeable future.

BASIS FOR PRESENTATION

These financial statements have been prepared in accordance with the format prescribed under Securities and
Exchange Commission {Insurance) Rules, 2002 [SEC (Insurance) Rules, 2002],

TAZN



6 TPL LIFE INSURANCE LIMITED

21 Statement of compliance

These financial stalements have been preparted in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
are notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 and Insurance Ordinance, 2000, Insurance Rules
2017 and Insurance Accounting Regulations, 2017.

Incase requirement differ, the provisions or directives of the Companies Act, 2017, the Insurance Ordinance, 2000, the
Ihsurance Rules, 2017, the Insurance Accounting Regulations, shall prevail.

2.2 Standards, interpretations and amendments to published approved accounting standards that are effective in the
current year

The Company has adopted the following accounting standards and the amendments and interpretation of IFRSs. which
became effective for the current year:

Standard or Interpretation

- IFRS 2 - Share-based Payments — Class|fication and Measurement of Share-based Payments

- IFRS 4 - Insurance Contracts: Applying IFRS 8 Financial Instruments with IFRS 4 Insurance Contracts
- IFRIC Interpretation 22 - Foreign Currency Transactions and Advance Consideration

Improvements to Accounting Standards Issued by the IASB in December 2016

IAS 28 - Investments in Associates and Joint Ventures: Clarificalion that measuring investees at fair value through profit or
loss is an nvestment-by-investmenit choice

The adoption of the above amendments, improvements to accounting standards and interpretations did not have any
effect on the financial statements.

2.3 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards would be
effective from the dates mentioned there against;

Effective date

2.3.1 Standard, Interpretations and Amendments (accounting periods)
- IFRS 3 - Definition of a Business (Amendments) January 01, 2020
- IFRS @ - Financial Instruments: Classification and Measurement July 01, 2018
- IFRS 8 - Prepayment Features with Negative Compensation — (Amendments) January 01, 2019

- IFRS 10 - Consolidated Financial Statements and IAS 28 Investment in Associates
and Joint Ventures - Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture (Amendment) Not yet finalized
- IFRS 15 - Revepue from Contracts with Customers July 01, 2018
- IFRS 16 - Leases January 01, 2019
- IFRIC 23 - Uncertainty over Income Tax Treatments January 01, 2019
- IAS 1/ IAS 8 - Defihition of Material (Amendments) January 01, 2020
- IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments) January 01, 2019
- |AS 28 - Long-term Interests in Associates and Joint Ventures (Amendments) January 01, 2018

2.3.2 The above standards, amendments and interpretations are not expected to have any material impact on the Company's
financlal statements in the period of initial application.

2.3.3 In addition te the above standards and amendments, improvements te various accounting standards have also been
issued by the IASB in Decamber 2017. Such improvements are generally effective for accounting periods beginning on or
after 01 January 2019. The Company expects that such improvements to the standards will not have any impact on the
Company's financial slatements in the period of initial application.

Further, following new standards have been issued by IASB which are yet to be nolified by the SECP for the purpose of
applicabllity in Pakistan.

Effective date
(accounting periods)
Standard
IFRS 14 — Regulatory Deferral Accounts January 01, 2016
IFRS 17 — Insurance Contract January 01, 2021
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BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in accounting
policies relating to investments.

ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with the requirements of approved accounting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. It also requires management to exercise its
jJudgment in the process of applying the Company's accounting polices. Estimates and judgments are continually
evaluated and are based on historic experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Revisions to accounting estimates are recognized in the period in which the
estimate Is revised and any future periods affected.

Significant areas where assumptions and estimates were exercised in application of accounting policies, otherwise that
are disclosed in these financial statements, relate ta:

Policyholders’ liabilities

Mortality, Morbidity and Interest Bases adopted

SECP vide its circular 17/2013 dated September 13, 2013 has stipulated that SLIC(2001-05) Individual Life Mortality Table
published by Pakistan Society of Actuaries be used as the minimum valuation baslis prescribed under SECP’s notification
S.R.O 16(1)/2012. A test was previously conducted to compare the existing valuation basis i.e. EFU (1961-66) mortality
table with the minimum valuation basis SLIC (2001-05) for the relevant reserves. The test revealed that the existing
valuation basis was maore prudent than the minimum valuation basis and therefore it was considered to be more
appropriate to continue with the existing valuation basis. '

The rate of discount was taken as 3.75% in line with the requirements under SECP's notification S.R.O 16(1)/2012, for
determining reserves of traditional products and supplementary coverage. Any differential between the assumed rate and
the actual rate is intended to be available to the Company for meeting its administrative expenses.

The general principles adopted in the actuarial valuation to estimate policyholders' liabilities as at December 31, 2018 are
as follows:

a) Inrespect of Unit Linked policies, the reserve for bid value of allocated units is calculated using the latest bid value of
units and the total number of units belonging te policyholders' accounts as at the valuation date. The amount is held
as a reserve since it represents the current value of amounts that will be payable to policyholders at the time when a
maturity, death or surrender claim is filed. The latest bid value is the last “announced” bid price at the valuation date.

b) Group Life Insurance, Individual Accident & Health Insurance and Group Accident & Health have been valued using
Unearmed Gross Premium.

c) Unearned premium reserves have been maintained for all riders.

d) Reinsurance premium resasrves have been maintained on an unearned premium basis.

e) Reserves have been maintained for Incurred But Not Reported (IBNR) claims, using the chain ladder method for IBNR
reserves.

f) For unit linked polices unsarned premium reserves has been calculated for mortality charges only.

g) |If far any palicy the reserve is negative, the negative value is excluded and the reserves for the policies is set equal to
Z€ero.

Surrenders

For the purpose of conventional business, no provision has been made for lapses and surrenders. This gives prudence to
the value placed on the liability by not taking any credits for the profits made on surrenders.

Claims provision

a) Provisions have been made in respect of all intimated claims. Most claims reguire lump sum paymeants, and reserves
have been maintained in each Statutory Fund. where applicable,

b) Adequate reserves have also been maintained for Incurred But Not Reported (IBNR) claims. The IBNR is determined
based on chain ladder method that analyses the time |ag between the claim occurrence date and claim reported date
from the Company's own experience.

Fixed assets and Intangibles - Depreciation and amortization

In making estimates of depreciation / amortization method, the management uses meathod which reflects the pattern in
which economic benefits are expected to be consumed by the Company. The method applied is reviewed at each financial
year end and if there is a change In the expected pattern of consumption of the future economic benefits embodied in the
assats, the method would be changed to reflect the change in pattern,

| A4
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Taxation

Provision for taxation Is based on the assumption that tax assessments will be finalized in accordance with the histerical
experience of the Company.

Defarred tax asset is recognized based on estimates of future taxable profit of the company.
Impairment

The Company assesses at each balance sheet date whether there is any indication that assets may be impaired. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of thelr
recoverable amount, Where carrying value exceeds recoverable amount, assets are written down to the recoverable
amounts and the resulting impairment loss is recognized as expense in the profit and loss account, unless the asset is
carried at revalued amount. Any impairment loss of revalued assets is treated as revaluation decrease.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are consistent with
those of the previous financial year except for the following:

Insurance Rules, 2017 and Insurance Accounting Reguliations, 2017

The SECP vide SRO 89(1)/2017 dated February 8, 2017, has issued the Insurance Rules, 2017 including the new
Insurance Accounting Regulations, 2017 and format for the preparation of the financial statements. The new Insurance
Rules are effective for the current period financial statements. The significant changes affecting these financial statements
are as follows;

- Changes in the sequence of assets/ liabilities in the staternent of financial positicn;
- Discontinuation of separate statements of revenue account, premiums, claims, expenses and Investment income.

- lInvestments are required to be presented in accordance with International Financial Reporting Standards.
- Preparation of single balance sheet and single profit and loss account for statutory funds and shareholder fund.

The effect of changes due to change in presentation are as follows:

(Rupees in 000)

Balance
i i Adjustments Bajance
previousiy ] (restated)
reported
Shareholder equity as at 31 December 2017
Share Cagital 680,000 - 680,000
Retained Earnings 287,302 - 287,302
Retained earnings oh other than participating business - (727,573) (727,573)
967.302 (727.573). 239,729
Statutery fund/ Retained earnings
Capital contributed by shareholders' fund 753,812 (753,812) -
Palicyholders' liabilities 138,075 (138,075) ’ -
Retained earnings on other than participating business (727 573) 727,673 =
164,314 (164,314) -
Statement of profit and loss for the year 31 December 2017
Net profit 10,235
Change in retained earnings on other than participating business (Ledger C & D) (181,948)
Restated net profit ' ' (171,713)
Balance Balaiice
previously Adjustments (restated)
reported
Shareholder equity as at 31 December 2016
Share Capital 500,000 - 600,000
Retained Earnings 277,087 277,067
Retained eamings on other than participating business (545,626) (545,626)
877,067 (545,626) 331,441
Statutory fund/ Retained earnings 628,812 (628,812) -
Capital contributed by shareholders’ fund 39,179 (39,179) -
Policyholders' liabilities (545,626) 545,626 = -
Retained earnings on other than participating business 122,365 (122,365) =
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5.2.4

9 TPL LIFE INSURANCE LIMITED

Insurance contracts
Insurance contracts represent contracts with policy helders and reinsurers.

Those contracts where the Company (the insurer) accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event)
adversely affacts the policyholders.

Those insurance contracts that are issued by one insurer (the reinsurer) to compensate another insurer (the cedant)
for losses on one or more contracts issued by the cedant are reinsurance contracts.

The Company enters into insurance contracts with pelicyholders which are divided into following two major
categories:

Group Insurance contracts

The Company offers group life and group health to its clients. The risk underwritten is mainly death, hospitalization
and disability. The group insurance contracts are issued typically on yearly renewable term basis.

Individual Insurance Contracts

Individual life unit |inked policies are regular life policies, where policy value is determined as per the underlying
assets' value. Various types of riders (Accidental Death, Family Income Benefit, elc.) are also sold along with the
basic policies.

Individual health contracts are mainly protection policies sold to a wide cross-section of population with different
income levels. The risk underwritten is medical expenses related to outpatient services and hospitalization.

Premiums

- First year individual life and individual accident & health premiums are recognized once the related policy have
been issued and premiums received. Renewal premiums are recognized upon receipt of premium provided the
policy is still in force.

- Premiums for group life, group health business are recognized as and when due. Receivables under insurance
contracts are recognized when due, at the fair value of the consideration receivable less provision for doubtful
debts, if any. If there |s objective evidence that the receivable is impaired, the Company reduces the carrying
amount of the receivable accordingly and recognizes it as impalrment loss,

Reinsurance contracts held

Reinsurance premiums are recognized at the same time when the premium income is recognized. It is measured n
line with the terms and condition of the reinsurance treaties.

Reinsurance liabilities represent balances due to reinsurance companies. Reinsurance liabilities are estimated in a
mariner consistent with the related reinsurance contract. Reinsurance assets represent balances due from

reinsurance companies which are stated on the basis of amounts receivable under the respective contract after
considering any impairment in the value of such assets.

Reinsurance asseis are nol offset against related insurance liabilities. Income or expenses from reinsurance

contract are not offset against expenses or income from related insurance assets as required by Insurance
Ordinance, 2000.

Receivahles and payables related to insurance contract

Receivables and payables are recognized when due. These include amounts due to and from agents and
policyholders.

Claims

Claim expenses are recognized on the date the insured event is inlimated except for individual life unit linked where

claim expenses are recognized earlier of the date the policy cease to participate in the earnings of the fund and the
date insured event is intimated.

A liability for outstanding claims is recognized in respect of all claims incurred up fo the balance sheet date, as soon”’
as reliable estimates of the claim amount can be made. The liability for claims "Incurred But Not Reported"(IBNR) is
included In policyhelders' liabilities.

[~



10 TPL LIFE INSURANCE LIMITED

Claim recoveries

Claims recoveries receivable from reinsurers are recognized as assets at the same time when the
corresponding claims are recorded in accordance with the terms of the re-insurance contracts,

Experience refund of premium

Experience refund of premium payable / receivable to / from Group policyhalders is inciuded in outstanding
claims.

5.2.5 Policyholders’ liabilities

Policyholders” liabilities including IBNR are stated at a value determined by the appointed actuary through an
actuarial valuation / advice carried out at each balance sheel date, In accordance with section 50 of the
Insurance Ordinance, 2000. In determining the value both acquired policy values as well as estimated values
which will be payable against risks which the Comipany underwrites are considered, The basis used are
applied consistently from year to year. Calculation for premium deficlency reserve and claims incurred but not

reported (IBNR) is calculated by the appointed actuary on the basis of assumptions that the claim pattern will
follow the historical trend experience.

5.2,6 Acquisition cost

These comprise commission and other costs incurred in acquiring insurance policies and include without
limitation all forms of remuneration paid to insurance agents.

These are recognized as an expense in the earlier of the financial year in which they are paid and financial
year in which they become due and payable, except those which are directly referable to the acquisition or
renewal of specific cantracts that are recognized not later than the period in which the premitim to which they
refer is recognized as revenue,

§5.2.7 Premium deficiency reserve

The Company is required as per SEC {Insurance) Rules, 2002 and IFRS-4, to maintain a provision in respect
of premium deficiency for the class of business where the unearned premium reserve is not adequate to mest
the expected future liability, after reinsurance, fram claims and other expenses, including reinsurance
expense, commissions and other underwriting expenses, expected to be incurred after the balance sheet date
in respect of policies in that class of business al the balance sheet date. The movement in the premium
deficlency reserve is recorded as an expense and the same shall be recognized as a lighility.

5.2.8 Liability adequacy test

At each balance sheet date, liability adequacy tests are performed to ensure the adequacy of the contract
liabilities. Any deficiency is immediately charged to profit or loss Initially by writing off the deferred policy
acquisition costs, if any, and by subsequently establishing a provision for losses atising from liability adequacy
tests.

5.2.8 Statutory funds

The Oompany maintains statutory funds for Accidenl and Health business, Conventjonal business and
Individual Life unit linked. Assets, liabilities, revenues and expsnses are recorded in the fund, if referable or,
on the basis of actuarial advice If not referable. Other assets, liabilities, revenue and expenses are allocaled to
shareholders' funds. Policyholders' liabilities have been included in statutory funds on the basis of actuarial
valuation carried out by the appointed actuary of the Company on the balance sheet date as required by
Section 50 of the Insurance Ordinance, 2000. A capital transfer provided to statutory funds by the
shareholders' funds is recorded as a reduction In the shareholders’ equity. However, such capital transfers are
aliminatad at the antifv |pval

5.3 Taxation
Current

Provision for current taxation is based on taxable income al the current rate of taxation after taking into
account rebates and tax credits available, If any in accordance with the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liabiiity method in respect of all temporary differences at
the balance sheet ddte betwsen the tax bases and carying amounts of gssets and liabilities for financial
reporting purposes. Deferred {ax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized lo the extent that it is probable that taxable profits will be available against
which the deductible temporary differences, unused tax losses and {ax credits can be utilized.

LM‘L
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Investments

All Investments are initially recognized at cost, being the fair value of the consideration given and includes
transaction costs except for investments designated at fair value through profit and loss.

Held to maturity

Investments with fixed or determinable payments and fixed maturity, where the Company has positive intent
and ability to hold to maturity, are classified as Held-to-Maturity Subsequently, these are measured at
amortized cost using the: effective interest method and taking any discount or premium on acquisition.

Available-for-sale

Avallable fer Sale Investments are thase non-derivative instruments /contracts that are designaled as
available for sale or are nol classified in any other category.

At the time of acquisition, investments which are intended to be held for an undefined period of time but may
be sold in response 1o the need for liquidity or changes in interest rates are classified as available for sale.

These investmenls are carried at fair value. Surplus / (deficit) on revaluation from one reporting date 1o other
is taken to other comprehensive income in the statement of comprehesive income. On derecognition or
impairment of available-for-sale investments, the curnulative gain or loss previously reported in other
comprehensive income is transferred to profit and loss for period within statement of comprehensive income.

Investments at fair value through profit and loss account

Investments which are acquired principally for the purposes of generating profit from short term fluctuation in
price are classified as held-for-trading. Subsequent to initial recognition, these are remeasured at fair value.
Gains or losses on investments on remeasurement of these investments are recognized in profit and loss
account or the revenue account as the case may he.

Fixed assets
Tangibles

These are stated at cost less accumulated depreciation and any impairment in value. Maintenance and

normal repairs are charged to income as and when incurred, whereas major renewals and replacements are ~
capitalized.

Depreciation is charged on a slraight-line basis over the estimated useful life of the asset, at the rate specified
in note 6 fo the financlal statements. Depreciaticn on additions is charged for the full month in which an asset
has been purchased and no depreciation is charged for the month in which the asset is disposed off or retired.

An item of fixed assel is derecoghized upon disposal or when no future economic benefits are expected from
its use or disposal,

Gains and |losses on disposal of assets, if any, are included in income currently.
Capital work in progress

Capital work in progress Is staled at cost less any impairment losses, if any.
Intangibles

These are stated al cost less accumulated amortization and any impairment in value. Costs incurred on the
acquisition of intangible assels are capilalized and are amortized over the useful life of the related assets on
straight line basis, at the rate specified in note 7 to the financial statements.

Impairment of Non-financial assets

The carrying values of the Company's fixed assets are reviewed at each balance sheet date for impairment
when events or changes in circumsiances indicate that the carrying value may not be recoverable. If any such
indication exists, and where the carrying values exceed the estimated recoverable amount, the assets are
written down to their recaverable amount.

e
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5.6 Investment income

- Mark-up / interest income on bank deposits and government securities is recognized on time proportion
basis, using effective yield method,

- Interest on fixed income securities is recognized on time proportion basis using effective yield method.

- Dividend income is recognized when the Company's right to receive the payment is established.

- Gain or loss on sale of investments is included in profit and loss account and revenue account, for
investments relating to shareholders fund and statutory funds respectively.

- Revaluation galn/loss on investment held 'at fair value through profit and loss' is recognized as
incomeé/expense In the prafit and loss / revenue account,

5.7 Creditors, accruais and provisions

Liabilities for creditcrs and other amounts payable are carried at cost which is lhe fair value of the
consideration to be paid in the fulure for the goods and / or services received, whether or hot billed 1o the
Company.

Provisions are recognized when the Company has a legal or constructive obligation as a result of past svents,
when it is probable that an outflow of resources will be required to settle the obligation and a reliable estimate
of the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect the
current estimate.

5.8 Staff retirement benefits
Defined contribution plan

The Company operates an unfunded staff provident fund scheme thereby staff and Company share equally at
8.33% of basic salary. Subsequent to balance sheet date Company registered fund with tax authorities and in
process of obtaining fund approval.

5.8 Dividend

Dividend distribution te the Company's shareholdets is recognized as a liability in the Company's financial
statements in the period in which the dividends are approved.

5.10 Financial instruments

Financial assets and financial liabilities are recognized at the time when the Company becomes a party to the
cantractual provisions of the instrument. Financial assets are de-recognized when the contractual right to
future cash flows from the asset expire or is transferred along with the risks and rewards of the asset.
Financial liabilities are de-recognized when obligation specified in the contract is discharged, cancelled or
axpired. Any gain of lass on de-recognition of the financial assels and liabilities Is recognized in the profit and
loss account of the current period.

511  Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if the
Company has a legally enforceable right to sel-off and intends either to settle on a net basis or to realize the
assef and settle the liability simultaneously.

5§12  Foreign currencies

Transaclions in foreign currencies are accounted for in Pak Rupees (functional currency) at the rates
prevalling on the date of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated into Rupees at the rates of exchange prevailing at the balance sheet date.

513 Segment reporting

A business segmenl js a group of assels and operations engaged in providing products or services. that are
subject to risks and returns that are different from those of other business segments. The Company accounts
for segment reperting using the classes or sub classes of business (statutory funds) as specified under the
Insurance Ordinance, 2000 and (Insurance) Rules, 2002,

Based on ifs classification of Insurance contracts issued, the Company has three business segments for
reporting purposes namely individual life unit linked business, conventional business and accident and health
business.

The Company maintains Stalutory Funds in respect of each class of its life insurance business. Assets,
llabilifies, revenues and expenses of the Company are referable to respective Statutory Funds, however,
wherever, these are not referable to Statutery Funds, they are allocated to the Shareholders’ Fund.

Apportionment of assets, liabilities, revenues and expenses, wherever required, between the funds are made
on a fair and equitable basis and in accordance with the written advice of the Appointed Actuary.

[en
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14 TPL LIFE INSURANCE LIMITED

2018 2017
8. INVESTMENTS (Rupees in '000)
8.1. Government securities
Held to maturity
Pakistan Investment Bonds 96,373 84.803
Fair value through profit and loss
Treasury Bills 96,270 57,793
192,643 142,596
8.1.1 Held to maturity
Government securities
Years/ Maturity
Note Months Date Face Value Book Value Book Value
Pakistan Investmant Bonds 8.1.1.1 3 years 21-Apr-19 60,000 60,115 60,477
Pakistan Investment Bonds 8.1.1.1 3 years 29-Dec-19 8,000 8,047 8,081
Pakistan Investment Bonds 3 years 29-Dec-19 16,000 16,121 . 16,235
Pakistan Investment Bonds 8.1.1.1 5 years 21-Apr-21 2,000 2,008 =
Pakistan Investment Bonds 81.14.1 10 years 19-Jul-22 10,000 10,082 -
96,373 84,803

81,11 TheCompany has deposited 3 years, 5 years and 10 years Pakistan Investment Bonds having face value of Rs.68 million, 2 million and
10 million respectively (2017: 3 years and 5 years Pakistan Invesimenl Bonds having face value of Rs.68 million and 2 million
respectively) with State Bank of Pakistan under Section 29 of Insurance Ordinance, 2000.

B.1.1.2 The market value of held-lo-malturity securilies was Rs, 94.216 milllon (2017: Rs. 84.662 million)

8.1.2  Fair value through profit and loss

Government securities
Years | Maturity

Months Date Face Value Book Value Book Value
Treasury Bllls 3 months  28-Feb-19 7.100 6,986 6,932
Treasury Bills & months  18-Jan-18 51,000 - 50,861
Treasury Bills 8 months  11-Apr-19 40,000 39,096 -
Treasury Bills 3months 28-Feb-18 51,000 50,187 -
96,270 57,793
8.2 Listed equities
Held for tradng
Listed equities - 37,380
8.21 Listed equities
Rafhan malze products itd. - 1,360
Summit Bank Limited (Con) B - 36,000
= 37,380
8.3 Mutual Funds
Fair value through profit and loss
Open end mutual funds 9,874 10,359
8.3.1 Open end mutual funds
NAFA stock fund 1,570 1,715
ABL stock fund 1,484 1,694
MCRB Pakistan stock market fund 1,555 1,718
Alfalah GHP stock fund 691 1.687
Atlas stock market fund 1,707 1,221
HBL energy fund 1,542 1,409
Meezan Islamic Fund 148 3
Meszen Islamic Ingome Fund 339 612
AKD Islamic Income Fund 52 -
AKD Islamie Stock Fund 40 -
Lakson Equity Fund 746 -
9,874 10,359
8.4 Term deposit receipts -
Deposits matuning within 12 months 85,000 2 85,000

[



10.

11,

12,

12.1

12.2

13.

14,

INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders
LLess : provision for impairment of receivables from
Insurance contract helders

Due from othar Insurers ) reinsurars
Less : provision for impairment of receivables from
insurance confract holders

OTHER LOANS AND RECEIVABLES

Receivable from related parties
Accrued Investmant income
‘Sevurily deposit

Advance lo supplier

Loans to employees

Other Advances

PREPAYMENTS

Prepaid rent
Prizpaid miscellaneous expenses
Prepald fisting fee

CASH AND BANK

Cash and cash equivalent
- Cash in hand
- Policy & revenue stamps

Bank balances
- Current account
- Saving account

These carry markup ranaing from 3.75% to 6.5%.

The above balances Include Rs. 50 million earmarked for Window Takaful Operations, as required under Takaful Rules, 2012.

ISSUED. SUBSCRIBED AND PAID UP CAPITAL

December December
31,2018 31,2017

{No. of sharas)

15

Note

12

Issued, subscribed and paid up Ordinary shares of

Rs.10 each issued for cash

68,000,000 80,000,000 As sl beginning of the year
12,000,000 8,000,000  Issued during the year
£0,000,000 68,000,000 As alend of the vear

As at December 31, 2018, the shareholdings of the Company Is as follows:

TPL Corp. Lmited
Sindh Bank Limited
Directors

INSURANCE LIABILITIES

Reported outstanding claims.

Inctirred but not feported claims

Investment component of unit-linked and account value policies
Liabilities under individuz! conventional insurance contracts
Liabilities Under group Insurance contracts (gther than Investment |
Other insurance liabilities (premium deficiency reserve)

TPL LIFE INSURANCE LIMITED

2018

2017

{Rupees in '000)

99,459 83245
14,114 11,030
85.345 72.215
85,345 72215
s 1,010
2,890 3,265
7,054 12,963
50 860

x 312
2,316 2,805
12,309 212156
380 889
250 464
2161 1,161
2.791 1,353
17 15

182 431
8,877 799
163,130 94,055

172,205 85,300

2018

2017

{Rupees in '000)

680,000 500,000
120,000 80,000
800,000 680,000
2018 2017
Number of . Number of
shares sharsholding % sharos shareholding %
60,496 75.62% 58,496 86.02%
10,000 12.50% - 0.00%
9,504 11.88% 9,504 13.88%
2018 2017
(Rupees in '000)
14.1 66,362 43,043
14.2 8,775 4,808
14.3 17,668 15,000
144 . .
14.5 181,055 117,975
14.6 - 205
[~ 273,861 181,118
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2018 2017
(Rupees in '000)

141 Reported outstanding claims
Gross of Reinsurance
Payable within one year 73,342 54.181
Fayable over @ period of lime exceeding one year - -
73,342 54,181
Recoverable from Reinsurance
Recelvable within one year 6,980 11,138
Receivable over a perlod of time exceedihg one year - -
5,980 11,138
Net reported oulstanding cldims 66,362 43,043
14.2  Incurred but not reported claims
Gross of reinsurance 8,775 4,895
Reinsurance recovarles - -
Neat of reinsurance 8,775 4,885
14.3 Invesimert component of unit linked and account value policies
Investment component of unlt linked policies 17,668 15,000
Investment component of account value policies = =
17,668 15,000
14.4 Liabilities under individual conventional insurance cuniracts
Gross of reinsurance = =
Reinsurance recoveries - -
Met of reinsirance - =
14.5 Liabilities under Group Insurance Contracts (other than Investment (irked)
Gross of reinsuranca 187,023 124,938
Relrisurance recoveries (5,967) (6.863)
nlet of reinsurance 181,055 117.975
14.6  Other insurance liabllities (premium deficiency reserve)
Gross of reinsurance = 205
Reinsurance recoveries % .
Net of reinsurance - 205
15, INSURANCE / REINSURANCE PAYABLES
Due to insurance contract folders - -
Due to other ifnsurers / relhsurers 24,832 11,586
24,832 11,586
16. OTHER CREDITORS AND ACCRUALS
‘Agent commission payable 9,990 G.894
WWF - 534
Payable lo relaled parties 445 15,318
Accrued expenses 17,010 21,682
Income tax liabilities 6,500 1,946
Giher liabilities 3 797
Payable 1o vendors 348 5,481
Siaff provident fund 15,068 9,836
49,365 65,488
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17.

18.

1g.

20.

21,

2018 2017
(Rupees in "000)
NET INSURANCE PREMIUM REVENUE
Gross Premiums
Regular Premium Individual Policies*
First year 28,282 16,733
Second year renewal 1,783 850
Subsequenl year renewal 225 -
Single premium individual policies 9,262 13.384
Group policies without cash value 395,646 238,868
Total Gross Premiums 435,197 269,833
Less: Reinsurance Premiums Ceded
On indivdual life First year businass 523 348
On group policies 39,321 16,478
39,844 16,824
Net Premiums 395,353 253,009
“Individual pollcies are those underwritten on an individual basis. and include joint life policles underwritten as such.
INVESTMENT INCOME
Income from equity securities
- Dividend income 103 77T
Income from debt securities
- Retum on debt securities 10,157 8,090
Income from term deposits .
- Return on term deposits 5,158 4,810
15,417 13,677
NET REALISED FAIR VALUE GAINS (LOSSES)
ON FINANCIAL ASSETS
Fair value through profit and loss
Realized gains on:
- Equity securities 274 1.886
- Mutual funds 343 (242)
617 1,843
NET FAIR VALUE GAINS (LOSSES) ON FINANCIAL
ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Met urirealized gains { (losses) on investments at falr value
through profit or loss (1,445) {1,602)
Total investment income {1,445) {1,502)
Less: investment reldted expenses 1,880 817
{3,325) {2,319)
OTHER INCOME
Retum on bank balances 8,101 £,306
Gain on sale of fixed assets 8 1,192
Administralive services income - 276
8,109 7.074

oy



18 TPL LIFE INSURANCE LIMITED

2018 2017
(Rupees in '000)

22, NET INSURANCE BENEFITS
i Gross Claims
Claims under individua| policles
by death = -
by insured other than death 1,144 2,876
by surrender 11,893 1,413
Total gross individual policy claims 13,037 4,389
Claims under group policies
by death 28,554 22663
hy insured other than death 227,333 58,399
Total gross group policy claims 255,887 81,082
Total gross claims 268,924 85,451
Less: Reinsurance recoveries
On Group life claims 22,440 17,731
246,484 67,720
23. ACQUISITION EXPENSES
Remuneration te [nsurance intermediaries on individual policies.
- Commission on first year premiums 6,678 6,003
-Commission on second year premiums 100 29
-Commisslon on subssquent year premiums 4 -
- Commission on single premiums 184 482
6,966 6,494 -
Remuneration o Insurance intemmediarias on group policies.
- Commission 28,781 25,770
Other acquisition costs
- Stamp duty 291 102
- Initial mediocal fee 123 a0
Total acquisition cost 36,161 32,457
24, MARKETING AND ADMINISTRATION EXPENSES
Employse benefit cost - note 24.1 156,745 135,300
Traveliing expenses 4,560 2,588
Advertisements and sales promaljon 10,196 12,641
Printing and stationery 5,265 4,448
Depreciation 6,432 5,327
Amortization 5775 5A7TT
Rent, rates and taxes 13,482 17.374
Legal and professional charges 10,167 8,232
Electricity, gas and water 5,642 5,008
Entedaimnment 1,677 4163
Vehicle running expenses 5,534 4235
Office repair and maintenance 7,540 6,746
Appointed actuary fees 4,200 4200
Bank charges 1656 13_‘3_
Postage. telegrams and telephone 2,349 3,574
Annual Supervision fee SECP 233 ‘B6BY
Software rentals 12,419 13,761
Auditors' remuneration - nate 24.2 867 2,382
Fees, subscription and periodicals 612 2,387
Insurance 1,818 1,028
Provision for doubtful debts 3,084 2,285
Miscellaneous 1,623 1,314
260,386 244,188
241  Employee benefit cost
Salarles, allowances and other beneflits 150,869 131,449
Charges for post employment benefit 5,876 3,851
156,745 135.300
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2018 2017
(Rupees in '000)

24,2 Auditors' remuneration

Audit fee 337 337
Fee for audit of provident. pension, gratuity and other funds - -
Special certifications and sundry advisory services 494 2,010
Tax services = i
Out-of pocket expenses 36 35
B67 2,382

25, OTHER EXPENSES

Legal and professional fee other than business related 1,615 1,905
Auditars' remuneration & .
Director fee 240 200

Registration fee
Expenses an bonus issue

Donations 2,300 -
Workers Welfare Fund (534) -
3,622 2,105
2018 ) 2017
26. TAXATION {Rupees in '000)

For the year

Current 144 131

Deferred - -
144 131

26.1 Current tax charge represents minimum tax on lumover in accordance with the provisions of section 113 of the Income Tax Ordinance, 2001
{lhe Ordinance) The numerical reconciliation between the average tax rate:and applicable tax rate has not bean presented as the Company has
accumulated tax losses in respect af prior periods.

26.2  The Company has e-filed the return of income for the tax year 2017 which is deemed to be an assessment order issued by the Commissioner
under the provision of section 120 of the Ordinance.

26.3  As of December 31, 2018 the carry forward tax loss amount lo Rs.210 million (2017: Rs. 270 million). Deferred tax asset arising due to carry
forward lax losses and liming differences calculated at the current rate of taxation amounts to Rs:83 million (2017: Rs, 84 million). Deferred tax
asset has hot been recognized in these financial statements due to uncertainty of realisibility of the amount based on financial projections
prepared by the Company.

27, LOSS PER SHARE 2018 2017
(Rupees in '000)
{l.oss) (after tax) for the year (200,050) (171,713)

{Number of shares '000)
Weighted average number of ordinary shares 73,304 58,663

{Rupees)
Loss per share {2.73) 4 (2.58)

Basic earnings per share amounts are calculated by dividing the net profit for the year attributable to ordinary shareholders by the weighted
average number of ordinary shares oulstanding at the balance shest date.

Ma
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REMUNERATION OF DIRECTORS AND EXECUTIVES
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Chief Executive Directors Executives
2018 2017 2018 2017 2018 2017
-------- (Rupees in "000) -——-sesesreeee
Fees - = 240 200 - -
Managerial remuneration 9,729 14,330 - = 30,976 26,765
Provident fund 655 - - - 1,843 =
Rent and house mainienance 3,928 4,475 s B 12,161 6.831
Utilities 1,052 1,003 - - 3,248 1.531
Conveyance 1,050 g45 - - 5,817 3,496
16,413 20,753 240 200 54,044 38,622

Number of persans 1 1 1 1 18 13

Also disclose short term employee benefits post employment benefits, other long term benefits, termination benefits and share (stock

options) based pavment.

Executives mean employeas, other than the chief executive and directors as defined under the Code of Corporate Governance.

SEGMENTAL INFORMATION

Revenue Account by Statutory Fund

For the year ended December 31, 2018

Income

Premium less reinsurances
Net investment income
Othear income

Total net income

Claims and expenditura

Claims, including boriuses, nel of reinsurance recoveries

Menagement expenses less recoveries
Total claims and expenditure

Deficit of income over claims and expenditure

Add: Policyholders' liabilities at beginning of the year
Less: Policyholders’ liaklities at end of the year

Deficit
Movement in policyholders' liabllities

Transfers from shareholders’ fund
- Capital contributions from shareholders' fund

Balance of statutory fund &l beginning of the year
Balance of statutory fund at end of the year

Represented by:

Capltal contrlbuted by shareholders' fund
Policyholders' liabilities

Retained earnings on other than participating business
Balance of statutory fund at end of the year

Statutory funds Aggregate
Individual Accident &
life unit Conventional health 2018
linked business business
-— (Rupess in '000)
25,008 18,040 352,307 395,353
- a7 10,722 10,819
25,006 18,137 363,028 406,172
11,893 6,574 228,017 246,484
123,898 41,023 133,362 298,081
135,588 47,597 361,378 544,565
(110,583} (29,461) 1,660 {138,394)
15,002 5013 118,060 138,074
17.671 10,280 179,538 207,499
(113,253) (34,738) (59,828) (207,8189)
2670 5277 51,478 69,425
113,500 25,000 48,500 191,000
15,432 11,082 137,798 164,312
18,349 10,621 187,948 216,918
225,000 72,000 647 B12 944,811
17,671 10,290 179,538 207,499
(224,322) (71,669) (633,401) (935,392)
18,349 10,621 187,048 216,918

Lo
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Statutory funds Aggregate
Individual Accident &
life unit Conventional health 2017
For the period ended December 31, 2017 linked business business

—eeeerereree (RUPBES iN "000) ——smeammnems

Incoma
Pramium less reinsurances 21,284 8,580 222135 253.0.09
Met investment income (330) 189 8,445 8.304
Total netincome 20,964 9769 230 580 261,313
Claims and expenditure
Claims, in¢luding bonuses, net of reinsurance recoveries 1,413 5.036 61,271 87,720
Management expenses |ess recoveries 98,338 27,526 160,780 276,644
Tofal claims and expenditure 89,751 32,562 212,081 344,364
Deficit of income over claims and expenditure (78 787) (22.793) 18.529 (83,051
Add: Policyholders' liabilities al beginning of the year 1,281 328 37.570 39178
Less: Policyholders' liabilities at end of the year 15.002 5,013 118,080 138,075
Deficit (82.508) (27.478) (61,961) (181.947)
Movement in pollcyholders' liabilities 13,721 4.685 80.480 98.856
Transfers from shareholders' fund
- Capital contributions from shareholders' fund 92.500 32,500 - 125,000
Balance of statulory fund at beginning of the year 1,721 1,374 119,270 122,365
Balance of statutory fund at end of the year 15,434 11,081 137,798 164,314
Represented by:
Capital contributed by sharehoiders' fund 111,500 43,000 599 312 753,812
Policyholders' liabilities 15,002 5013 118,060 138,075
Retained earnings on other than participating business (111,068) (36,232)  (579.573) (727 573)
Balance of statutory fund at end of the year 15,434 11,087 137.799 164.314
29.2 Segment resulls by line'of business Statutory funds Aggregate
Individual Accident &
) ) life unit Conventional health 2018
For the year ended December 31, 2018 lifkad biisiioss BUSIOEE
—emmmsmnn—mnee (Rupees in '000) —s—esamee

Incarme
Gross premiums

First year individual regular premiums 14,256 - 14.026 28,282

Individual second vear renewal premiums 1,783 - - 1,783

Individual Subseqguent year renewal 225 - - 225

Individual single premiums 9,262 - - 9,262

Group premiums - 57,360 333,286 395,846

Total gross premiums 25,525 57,360 352,311 435,197
Reinsurance premiums

- Individual business 519 - 4 523

- Group business - 39,321 - 39,321
Total reinsurance premiums 519 39,321 4 39,844
Nel pramlum revenues 25,006 18,040 352,307 395,353
Net nvestment income 0 97 10,722 10,819
Net income 25,006 18,137 363,029 : 406,172
Insurance benefits and expenditures
Insurance benefits, including bonuses, net of remnsurance 11,893 6,574 228,017 246,484
Management expenses less recoverizs 123,696 41,023 133,362 258,081
Total insurance benefits and axpenditures 135,588 47,597 361,379 544,565
Excess of income over insurance benefits (110.582) (29,461) 1,650 (138,393)
Add; Palicyholders' liabilities at beginning of the period 15,002 5,013 118,060 138,074
Less: Palicyhelders' liakilities at end of the period 17,671 10,220 179,538 207,499
Deficit before tax {113.252) {34,738) (59,828) (207.818)

29.2.1 Reconclliation of deficit before tax reported in segment note with ameunts reparted In profit and loss account:

Deflcit of statutory Funds. (207.818)
Profit of Shareholders Fund 7,912
Deficit befora {ax as reperted in profil and loss account {199,906)

29.2.1.1 The business distributed through banks during the year amounted ta Rs. 343,000 (Gross Premitum)
AN
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Statutory funds Aggregate
“TITIVIOUET ACCIOENT &
life unit Conventional health 2017
For the year ended December 31, 2017 linked hiistnsog busnoss

SR - TYT V=108 11111 ——

Income
Gross premiums
First year individual regular premiums 7,390 - 9,343 16,733
Individual second year renewal premiums 850 - - 850
Individual single premiums 13,384 - - 13,384
Group premiums - 26,056 212,810 238,866
Total gross premiums 21,624 26,056 222,153 269,833
Reinsurance premiums )
- Individual single premiums 330 - 18 348
- Group premiums: - 16,476 - 16,476
Total reinsurance premiums 330 16,476 18 16,824
Net premium revenues 21,294 9,580 222135 253,009
Other income - - - -
Net investmeant income (330) 189 8,445 8,304
Net income 20,964 9,769 230,580 261,313
Insurance henefits and expenditures
Insurance benefits, including bonuses, net of reinsurance 1,413 5,036 61,271 67,720
Management expenses 1ess recoveries 98,338 27,526 150,780 276,644
Total insurance benefits and expenditures 99,751 32,562 212,051 344,364
Exness of income over insurance benafits _ (78,787) (22,793) 18,528 (83,051)
Add: Policyholders' liabilities at beginning of the period 1,281 328 37,570 39,179
Less: Policyholders’ liakilities at end of the period 15,002 5,013 118,080 138,075
Deficit before tax (92,508) (27,478) (61,961) (181,947}
28.2.2 Recanciliation of deficit before tax reported in segment note with amounts reporting in profit and loss account:
Deficit of statutory Funds (181,947)
Profit of Shareholders Fund 10,365
Deficit before tax as reporied in profit and loss account (171,582)
29.3  Seament results by line of business Statutory funds Aggregate
Individual
Shareholders’ life unit Convention Accident & 2018 2017
fund linked al business health business
------- (Rupees in '000) -=-r=sreser---
Property and equipment 16,813 - - - 16,613 20,214
[ntangible assets 9,108 - - - 9,108 11,477
Irvestimenls 179,348 16,861 = 81,308 287,517 180,315
Insurance / reinsurance réceivables - - 11,889 73,346 85,345 72216
Other loans and recelvables 6780 - 23 5,506 12,309 21,215
Taxatlon - payments less provision 25,485 20 - 91 25,606 23,329
Prepayments 2,791 - = - 2,791 1,353
Cash & Bank 41,610 7,491 30,683 92,422 172,205 180,300
Interfund balances 5,402 (3,111) (4,648) 2,357 < =
Total assets 287,147 21,261 38,057 265,030 611,495 520,418
Insurance liabilities net of
relnsurance recoveries - 17,871 13,282 242 908 273,861 181,118
Premium received in advance . - (397) 292 3,865 3,760 2,499
Insurance { reinsurance payables . 857 23,624 350 24,832 11,586
Other creditors and accruals 36,801 2,451 527 9,498 49,368 55,488
Total Liabilities 36,891 20,583 37,726 256,620 351,820 260,691
30. MOVEMENT IN INVESTMENTS Held to Fair Value
Maturity Held to Trading  Through Total
P&L
-------- - (Rupees in '000) --——me-eems
At beginning of the year 84,803 37,360 68,152 190,315
Additiens 49,993 - 52,947 102,940
Disposals (sale and redzmiplions) (37.260) (52,763) (90,123)
Fair value net gains (including net realized gains) - - (615) (615)

Y UA 134,796 - 67,721 202,517
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31. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
311 Management of insurance and financial risk

The Company's overall risk management seeks to minimize potential adverse effects on the Company's financial
performance of such risk.

The Board of Direciars has the overall responsibility for the establishment and oversight of the Company's risk
management framework. There are Board Committees and Management Committees for developing risk
management policies and its monitering. :

The risks involved with financial instruments and the Company's approach to managing such risks are discussed
below.

31.2 Insurance risk

The risk urider an Insurance contract is the possibility that the insured event occurs and the uncertainty of the
amourit of the resulting claim. By the very nature of an insurance contract, this risk is random and therefore
unpredictable. The principal risk that the Company faces under such contracts is that the occurrence of the
insured events and the severity of reported claims. The Company's risk profile is improved by diversification of
these risks of losses to a large porifolio of contracts as a diversified porifolic is less likely to be affected by an
unexpected event in single subset.

31.2.1 Individual life unit linked

The risk upderwritten Is mainly death and sometimes disability and/or critical iliness. The risk of death and

disabllity will vary from region to region. The Company may get exposed to poor risks due to unexpected

experience in terms of claim severity or frequency. This can be a result of anti-selection, fraudulent claims, a

catastrophe or poor persistency. The Company may also face the risk of poor investment return, inflation of

business expenses and liquidity issues on monies invested in the fund. The Company faces the risk of under-
pricing particularly due to the fact that these contracts are long term. Additionally, the risk of poor persistency may
result in the Cempany being unable to recover expenses incurred at policy acquisition.

The Company manages these risks through its underwriting, reinsurance, claims handling policy and other related
controls. The Company has a well defined medical under-writing policy and aveids selling policies to high risk
individuals. This puts a check on anti-selection. Profit testing is conducted on an annual basis to ensure
reasonablenass of premiums charged. Reinsurance contracts have been purchased by the Company to limit the
maximum exposure on any one policyholder. To avold poor persistency the Company applies quality controls on
the standard of service provided to policyholders and has placed checks to curb mis-selling and improvement in
standard of service provided to the policyholders. For this, a regular monitoring of lapsation rates is conducted.
On the claims handling side, the Company has procedures in place o ensure that payment of any fraudulent
claims Is avoided. For this, Claims Committee with variable materiality limits review all claims for verification and
specific and detailed investigation of all apparently doubtful claims (particularly of high amounts) is conducted.
The Company maintains adequate liquidity in each unit fund to cater for potentially sudden and high cash

requirement, The Company reserves the right to review the charges deductible under the contracts, thus limiting
the risk of under-pricing.

a) Frequency and severity of claims

The Company charges for mortality risk an a monthly basis for all insurance contracts. It has the right to alter
these charges based on its mortality experience and hence minimizes its exposure to mortality risk. Delays in
implementing increases in charges and market or regulatory restraints over the extent of the increases may
reduce its mitigating effect. The Company manages these risks through its underwriting strategy and reinsurance
arrangements.

b) Sources of uncertainty in the estimation of future benefit payments and premium receipts

Uncertainty in the estimation of future benefit payments and premijum receipts for long — term unit linked
insurance contracts arises from the unpredictability of long-term changes in overall levels of mortality and
variability in policyhoider's behavior.

c) Process used to decide on assumptions

For long-term unit linked insurance contracts, assumptions are made in two stages. At inception of the contract,
the Company determines assumptions on future mortality, persistency, administrative expenses and investment
returns. At regular intervals, profit testing is conducted on main policies.

d) Changes in assumptions
There has been no change in assumptions during the year. U’\/!\/
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31.2.2 Group life

The main risk written by the Company Is martality. The Company may be exposed fo the risk of unexpected claim
severity or frequency. This can be a result of writing business with higher than expected mortality (such as mining
or other hazardous industries), writing high cover amounts without adequate underwriting, difficulty of verification
of claims, fraudulent claims or a catastropha. The Company also faces risk such as that of under-pricing to
acquire business in @ competitive environment and of non-receipt of premium in due time. There also exists a
potential risk of asset liability term mismatch due te liabilities being very short term in nature.

The Compary manages these risks through underwriting, reinsurance, effective claims handling and other related
controls. The Company has a well defined medical under-writing policy and avoids writing business for groups
with overly hazardous exposure. Pricing is done in line with the actual experience of the Company. The premium
charged takes into account the actual experience of the client and the nature of mortality exposure the group
faces. The rates are certified by the appointed actuary for large groups. The Company also maintains an MIS to
track the adequacy of the premium charged. Reinsurance contracts have been purchased by the Company to
limit the maximum exposure to any life. At the same time, due caution is applied in writing business in areas of
high prebability of terrorism. The Company ensures writing business with good geographical spread and tries to
maintain a controlled exposure to |arge groups which generally have poor claim experience. Writing business of
known hazardous groups is also avoided. On the claims handling side, the Company ensures that payment of any
fraudllent claims is avoided. For this, a claims committee reviews all large claims for verification. Strict
monitoring is in place in order fo keep the outstanding balances of premium at a minimum, especizally the ones
that are overdue. The bulk of the assets held against liabilities of this line of business have a short duration, thus
mitigating the risk of asset value deterioration.

a) Frequency and severity of claims

The risk |s affected by several factors e.0. age, occupation, benefit structure and life style. The Company
atternpts to manage this risk through its underwriting, claims handling and reinsurance policy. Concentration of

risk arising from geographical area is not a factor of concern due to spread of risks across various parts of the
country.

b) Sources of uncertainty in the estimation of future benefits payments and premium receipts

Other than conducting a liability adequacy for Unexpired Risk Reserves (URR), there is no need to estimate
mortality for future years because of the short duration of the contracts.

c) Process used to decide on assumptions

Statistical methods are used fo adjust the rates to a best estimate of mortality. Where data is sufficient to be
statistically credible, the statistics generated by the data is assigned appropriate credibility factors fo account for
the group’s experience,

d) Changes in assumptions

There has been no change in assumptions during the year.
31.2.3 Accident & Health

The main risk written by the Company is morbidity. The Company may be exposed to the risk of unexpected
claim severity or frequency. This can be a result of high exposure in a particular geographical areas, medical
expense inflation, fraudulent claims and catastrophic event. The Company potentially faces the risk of lack of
adequate claims control (such as for very large groups). The Company also faces a risk of under-pricing to
acguire business in & competitive environment and of nan-receipt of premium in due time.

The Company manages these risks through its underwriting, reinsurance, claims handling policy and other related
controls. The Company has a well defined medical under-writing policy and avoids writing business for groups
with potentially high health related risk exposure such as Government Schemes. Any pre-existing conditions are
screened at this stage. Pricing is done as per actual experience of the Company's portfolio. The premium
charged takes into account the actual experience of the client and an MIS is maintained to track the adequacy of
the premium charged.

a) Frequency and severity of claims

Company measures risk accumulation in terms of potentially high exposure concentration in a particular
geographical area (such as micro insurance policy in northern areas).

AN
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Sources of uncertainty in the estimation of future benefit payments and premium receipts

Other than conducting a liability adequacy for Unexpired Risk Reserves (URR), there is no need to estimate
morbidity for future years because of the short duration of the contracts.
Process used to decide on assumptions

An investigation into group’s experience is perfarmed periodically, and statistical methods are used to adjust the
rates to a best estimate of morbidity. Where data is sufficient to be statistically credible, the statistics generated
by the data are assigned appropriate credibility factors to account for the group's experience.

Changes in assumptions

There has been no change in assumptions.

Reserve risks are controlled by constantly menitoring the provisions for insurance claims that have been
submitted but not yet settled and by amending the provision, if deemed necessary. There are several variable
factors that affect the amount and timing of recegnized claim liabilities. However the management cansiders that
uncertainty about the amount and timing of claim payments is generally resolved within a year.

As the Company enters into short term insurance contracts, it does not assume any significant impact of changes
in market conditions on unexpired risks. Howevear, some fesults of sensitivity testing are set out below:

Change in Impact on Impact on Impact on
claims gross balance revenue
assumption liabilities sheet account

seanemees(RUPEES N '000)mermenen
21 December 2018

Current claims +10% 8,337 (6,337) (8,337)
-10% (6,337) 6,337 6,337

31 December 2017
Current claims +10% 5418 (5.:418) (5,418)
-10% (5418) 5,418 5418

Financial risk
Market risk

Market risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices,
whether those changes are caused by factors specific to the individual security, or its issuer, or factors affecting
all securities traded in the market.

Interest rate risk exposure

Interest rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market interest rates. Majority of the interest rate exposure arises from short term deposits and
deposits in profit and loss sharing accounts with banks.

Fair value sensitivity analysis for fixed rate instruments

Fixed rate financial assets are carried in held to maturity category. Therefore, a change in interest rates at
reporting date would not affect profit and loss account.

Fair value sensitivity analysis for variable rate instruments

An increase of 100 basis points in interest rates would have increased the profit and loss and equity by the
amounts shown below. Reduction in interest rates by 100 basis points would have a vice versa impact. This
analysis assumes that all variables remain constant.

Profit and loss account Equity
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
--—=(Rupees in '000)----- -==-(Rupees in '000)-—--
31 December 2018
Cash flow sensitivity 193 (193) 193 (193)
31 December 2017
Cash flow sensitivity 1,791 (1,791) 1,791 (1,791)

The information about Company's exposure to interest rate risk (other than relating to policyholders' liabilities) as
of December 31, 2018 is as follows:
¢ W

v
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2018 2017
Interest / markup bearing Interest [ markup bearing
Non-interest Non-interest
More bearing Maore bearing
On balance sheet financlal Within  than one financial Within  than one financial
instruments one year year  Sub Total instruments  Total one year year Sub Tolal Instruments Total

{Rupees in '000)
Financial assets

Invesiments 275426 12,091 287,517 - 287,517 190,512 84,803 275315 - 275,315
Insurance / reinsurance receivables - - - 85,345 85,345 - - - 72218 T2.216
Other loans and regevables = - e 12,309 12,309 - = - 21,215 21,215
Cash & Banl 172,007 - 172,007 199 172,205 84 854 - 04 854 448 98 300

447,433 12,091 459 524 97,852 557,376 285,366 84,803 370,162 83,877 464 046

Financial liabilities.

Insurance Liabilities - - - 273,881 273,881 - - = 181,118 181,118
Premium received in advance - - = 3,760 3,760 - - - 2,499 2,499
Insurance / reinsurance payables - - - 24,832 24,832 - - - 11,586 11.586
Other creditors and accruals - - - 49,365 49,365 - - - 65,488 65,488

- - - 351,817 351,817 - - - 260,681 260,891
On balahce sheet gap 447,433 12,091 459,524 (253,964) 205,558 285366 84,803 370,189 (168.814) 203,355

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in foreign exchange
rates. The Company, at present Is pol materially exposed lo currehcy risk as majorily of the transactions are carried out in Pak Rupses.

Equity Price Risk

The Company's investment in listed securifies are susceptible to markel price risk arising from unceriajnties about the fulure value of invesiment
sscurities, The Company mariages equily price risk by maintaining a diversified portfolio and by continuous monitoring of developments in equity
market. The Company is expesed to equily price risk with respect to its invesiments in quoted securities. Change of 10% In equity prices (NAY in
case of mutual fund) will result i change in prices of respective equity instruments by Rs. 0.887 miilion (2017: Rs. 1.172 million).

Fair value

IFRS 13 defines falr value as an exit price. Fair value is the price that would be received to sell an assel or paid to lransfer a liability in an orderly
trarisaction between market participants at the measurement date.

All assets and liabllifies for which fair value is measured or disclosed in the financial statements are calegorized within the fair value hierarchy,
described as follows. based on the lowest level input that is significant to the fair value measurement as a whole:

Leve| 1 Quoted (unadjusted) market prices Ih active markels fdr [denticél assets or liabilities
Level 2 Valualion techniques for which the lowest level input that is significant to the falr value measurement Is directly or indirectly observable
Level 3 Valuation lechnigues for which the lowest level inpul that is significant to the fair value measurement is unobservable

Frllowing are the assets which are either measured at fair valua or where fair value is only disclosed and is different from thelr carrying value:

2018
Fair value measurement using
Level 1 Level 2 Level 3
(Rupees in "000)
Government sscurities - 182,643 -
|isted securities = = <
Open end mulual funds 9,874 = 2
9,874 192,643 -
2017
Fair value measurement using
Level 1 Level 2 Level 3
(Rupees in '000)
Governmenl securities - 142,596 -
Listed securities 37,360 - -
Open end mutual funds 10,359 - -

47719 . 142,596
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Credit risk

Credlt risk is the risk that the counter pariy to a financial instrument will cause & financial loss for the Company by failing to discharge an obligation.
The Company's poliey is to enter Into financial contracts with reputable counter parties in accordance with the internal guidelines and regulator
requirements.

The maximum exposure to cradit risk before any credit enhancements as at December 31, 2018 is the carrying amount of the fifiancial assets as set
out below:

2018 2017
{Rupees in '000)

Mature of financial assets

Investments 94,874 132,718
Insutance / relnsurance receivables 85,345 72,216
Other loans and receivables 12,309 21,215
Cash & Bank 172,205 95,300

364,733 321,450

Bank balances

The Company maintained its funds with banks having strong credit rating. Currently the funts are kept'with barks having rating ranging from AAA to
A=

No assels of the Company are impaired, other than Insurance / reinsurance raceivables. The age analysis of premium due but unpaid is as follows:

Fast due but not impaired’

Upto 1 y=ar 82,519 58,080
1-3years 16,940 15,165
impaired 14,114 11,030

Concentration of credit risk

Concentration Is the relative sensitivity of the Company's performance to developments affecting a particular indusiry or geographical location.

Concentration of risks arlse when a number of financial Instruments or contracts are entered into with the same counlerparly, of where a number of
counterpartles are sngaged in simlilar business aclivilies, or activities in the same geographic region, or have similar economic features that wouid
cause their ability to meet contractual abligations lo be similarly affected by changes In economie, political or other conditions. The Company
manages such risk by diversifying its portfollo and enltering into transactions with diverse credit worthy counterpariies thereby mitigating any
significant concentration of credil risk.

Sector-wise ahalysis of premium due but unpaid at the reporting date was:

2018 2017
(%) (%)
Govermment organization 278 25.66
Telecam 3.60 -
Financial Insfitution 26.03 -
Education 0.58 =
Autormobile - 11.02
Engineering - 12.64
Media 2.48 8.57
Travel & Transport 16.16 178
Textile 3.87 1.54
Hotel 2.66 -
Oll & Gas 0.04 =
Engineering 7.00 -
Canstruction material 0.20 -
GCthers 34.63 38.79
100.00 100.00

P
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Capital risk managements

The Company's objective when managing capltal is to safe guard the Company's ability fo continue as a going concern so that it can continue to
provide retums for shareholders and benefits for other stakeholders; and to maintain a sirong capital base to support the sustained development iis
businesses, The Company manages ilts capital struclure by monitoring relurn on nel assets and makes adjustments to it in the light of changes in

acenomic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid to shareholders or
issue new shares.

In addition, the Company is aiso required to maintaln minimum solvency in accordance with the rules and regulations set by the SECP, which are fully
met by the Company.

Liquidity risk

Liquidity risk is the risk that the Campany will encounter difficully in meeting its financial obligations as they fall due. Liquidity risk arises because of
the possibility that the Company could be required fo pay its liabilities earlier than expected or difficulty in raising funds to meel commitments
assogiated with financial liabilities as they fall due: The Company's approach to managing liquidity is to ensure, as far as possible, that it will always.
have sufficient llguidity to meet its liabilities when due, under both normal and stress conditions, withoul incufring unacceplable losses or risking

damage {o the Company's reputation. The following are the contractual maturities of financial liabilities, including interest payments and excluding the
impact of netting agreements:

2018
Carrying Contractu  Six Sixto  Twotofive  More than
amount alcash  months twelve years five years

—flows or
- (Rupees in '000) ————

Non-derivative

Financial liabilities

InsUrance Liabillties 273,861 273,861 273,861 - - -
Premium rmeeetvad in sdvance 3,760 3,760 3,760 B - -
Insurance / reimsurance payables 24,832 24,832 24,832

Other areditors and accruals 48,365 49,365 49,365 - - -

361,817 351,817 351,847 - -

2017
Carrying  Contractu Six Sixto  Two te five More than
amount al eash  months  twelve years five years

flows  orles :
s—eee—e- (Rupees in '000) ~—-eeee—n

Mon-derivative

Financial fiabilities

Insurance Liabilities 181,118 181,118 181,118 - - -
Pramium recetved in advance 2,499 2,499 2,499 - - -
Insurance { réinsurance payables 11,586 11,588 11,588 -

Other greditors and accruals 85,488 65,488 65,488 - - -

260,891 260,691 280,691 = = -
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32. TRANSACTIONS WITH RELATED PARTIES

The related parlies comprise of holding Company, associaled cormpanies, staff retirement fund, Directors and key management personnel. The
transactions wilh relaled parties are in normal course of business Transaclions with related parties and femunsration and benefils to key
management personnel under thie terms of their employment are as lollows:

2018 2017
(Rupees in '000)
Name of related party Ralationship with the Nature of transactions
company

TPL Trakker Limited Associaled undertaking Administrative cost charged 31,196 53,763
Administralion cost incurred 7,532 1,798
Premium written during Ihe period 3,807 2.208
Claims Incurrad during the perled 1,000 -
Outstanding Balances
Payable against administrative cost ‘860 13,787
Premium recaivable 3,807 -
Dutstanding claims 500 =

TPL Insurance Limited Associated Undertaking Administrative cost charaed 6,232 2,308
Administration cost incurred 10,625 -
Insurarce premium _ _ - b3
Pramium written during the period 1,974 491
Outstanding Balances
Payable agairis! administrative cost - 1,561
Receivable agalnst administrative cost incurred 907 180
Premium receivable 1,974 -

TPL Securitles Services

{Privats) Limited Associaled undertaking Serviges received 792 1122
Premlurt wiillen during the perlod 15 1,150
Claims incurred during the perind 14 500
Outstanding Balances
Payable against services 66 -
Acdvance paid . . 160
Premium receivable 115 .
Cutstanding claims : 500

Centrepoint Managemeant

Services (Privata) Limited  Assooiated underiaking Reimbursement of expenses 4,536 -
Premium wrillen durlng the period 733 235
Outstanding Balances _
Fayable for expenses incurred for the Company 427 -
Advance paid - B&O
Fremium receivable 733 235
Key Management Personne! 70,458 659,375
[ireclor Fee 240 100

33 GENERAL
33.1 Figures have been roundsd off to the neares! thousands

13.2 Comesponding fiaures have been re-classified, where necessary, for the purpose of comparison as deseribed innole 5.1 Lo he financial stalements.

34. DATE OF AUTHORISATION FOR ISSUE

2 2FEB 018

These finandlal slalements were authorized for issue by the Board of Directors of the Company on
[
TN

P M. 2T b

Chairman Chief Executive Officer Director \Eyect-or




