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INDEPENDENT AUDITOR'S REPORT 

To the members of TPL Life Insurance Limited 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the annexed financial statements of TPL Life Insurance Limited, which comprise 
the statement of financial position as at 31 December 2021, and the statement of comprehensive 
income , the statement of changes in equity and the statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies and 
other explanatory information and we state that we have obtained all the information and 
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the 
audit. 

In our opinion and to the best of our information and according to the explanations given to us, the 
statement of financial position, the statement of comprehensive income, the statement of changes 
in equity and statement of cash flows together with the notes forming part thereof conform with 
the accounting and reporting standards as applicable in Pakistan and give the information required 
by the Insurance Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017), in the manner so 
required and respectively give a true and fair view of the state of Company's affairs as at 31 
December 2021 and of the total comprehensive income or loss, the changes in equity and its cash 
flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with the International Ethics Standards Board for Accountants' Code 
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Emphasis of Matter 

We draw attention to note 17.1.1 to the accompanying financial statements which describe the 
contingency regarding chargeability of sales tax on premium by Sindh Revenue Board. 

Our opinion is not modified in respect of the above matter. 
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Information Other than the Financial Statements and Auditor's Report Thereon 

Management is responsible for the other information. The other information comprises the 
information included in the Directors' Report, but does not include the financial statements and our 
auditor's report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 

Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with the accounting and reporting standards as applicable in Pakistan and 
the requirements of Insurance Ordinance, 2000 and Companies Act, 2017 (XIX of 2017) and for 
such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

Board of directors are responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgement and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company's internal control. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with the board of directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

Report on Other Legal and Regulatory Requirement 

Based on our audit, we further report that in our opinion: 

a) proper books of account have been kept by the Company as required by the Insurance 
Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017) 

b) the statement of financial position, the statement of comprehensive income, the statement 
of changes in equity and the statement of cash flows together with the notes thereon have been 
drawn up in conformity with the Insurance Ordinance, 2000, the Companies Act, 2017 (XIX of 
2017), and are in agreement with the books of account; 

c) apportionment of assets, liabilities, revenue and expenses between two or more funds has been 
performed in accordance with the advice of the appointed actuary; 

d) investments made, expenditure incurred and guarantees extended during the year were 
for the purpose of the company's business; and 

e) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 
1980). 

The engagement partner on the audit resulting in this independent auditor's report is Shaikh Salman. 

Chartered Accountants 

Karachi 

Date: 31 March 2022 

UDIN Number: AR2O2110076s1tOJ4EjU 
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TPL LIFE INSURANCE LIMITED 
NOTES TO THE FINANCIALL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 

1. STATUS AND NATURE OF BUSINESS 

ti TPL Life Insurance Limited (the Company) was incorporated on March, 19 2008 under the Repealed 
Companies Ordinance, 1984 as public limited company and is registered as a life insurance company by the 
Securities and Exchange Commission of Pakistan (SECP) under the Insurance Ordinance, 2000. The Company 
obtained license to carry on life and related lines of insurance business on March 2, 2009. The registered office 
of the Company is situated at 20th Floor, Sky Tower - East Wing, Dolmen City, HC-3, Block-4, Abdul Sattar 
Edhi Avenue, Clifton, Karachi-74900 and its head office is situated at 19-B, S.M.C.H.S, Karachi Postal Code: 
74900.The Company is a subsidiary of TPL Corp Limited - Holding Company. 

1.2 The Company is engaged in life insurance business including ordinary life business and accidental and health 
business. 

In accordance with the requirement of Insurance Ordinance, 2000, the Company has established a Shareholder 
Fund and separate Statutory Funds. The Statutory Funds established by the Company, in accordance with th 
advice of Appointed Actuary are as follow: 

- Individual Life Unit Linked 
- Conventional Business 
- Accidental and Health 
- Family Takaful Business 
- Accidental and Health Takaful 

1.3 Pursuant to the approval obtained from Securities and Exchange Commission of Pakistan on August 9, 2018 to 
transact Window Takaful Operations in respect of Family Takaful products, the Company started underwriting 
Group Family Takaful and Group Accident and Health Takaful from January 2019. 

In accordance with the requirement of Takaful Rules, 2012 read with SECP Circular 8/2014, the Company has 
transferred Rs.50 million in separate Islamic bank account for Window Takaful business maintained with 
scheduled bank. For the purpose of Takaful business the Company has established Waqf fund (here-in-after 
referred to as Participant Takaful Fund) under waqf deed executed by Company with a cede money of Rs.0.5 
million. 

1.4 As at the year end December 31, 2021, the accumulated losses of the Company are Rs.1,455.054 million anc 
loss for the year is Rs.191.610 million. 

During the year, the Holding Company injected Rs.545 million through right issue which assisted the Company 
in meeting the minimum solvency requirements as required under Insurance Ordinance 2000. 

Further, as an abundant caution, the Holding Company has also provided a financial commitment to continue its 
financial support to the Company, if required, for the purposes of ensuring sustainable operations in the 
foreseeable future and also to meet the minimum solvency requirements. 

2. BASIS FOR PRESENTATION 

These financial statements have been prepared in accordance with the format prescribed under Securities and 
Exchange Commission (Insurance) Rules, 2017 vide S.R.O 89(1) / 2017 dated February 09, 2017. 

2.1 Statement of compliance 

These financial statements have been prepared in accordance with the accounting and reporting standards as 
appricable in Pakistan. The accounting and reporting standards comprise of: 

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 
(lASB) as are notified under the Companies Act, 2017; and 
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13.3 As at December 31 2021, the shareholdings of the Company is as follows: 

2021 2020 
Number of shareholding 

shares 
Number of shareholding 

shares 

TPL Corp. Limited 169,996 97.14% 112,996 85.28% 
Sindh Bank Limited 0.00% 10,000 7.55% 
Directors 5,002 2.86% 5003 3.78% 
Others 2 0.00% 4,501 3.40% 

13.4 On March 31, 2021, the Board of Directors resolved issuance of 10 million right shares at par value of Rs. 10 each. These 
shares were subscribed by and issued during the period to the Holding Company. 

13.5 On June 23, 2021, the Board of Directors resolved issuance of 32.5 million right shares at par value of Rs. 10 each. These 
shares were also subscribed by and issued during the period to the Holding Company. 

13.6 On December 23, 2021, the Board of Directors further resolved issuance of 12 million right shares at par value of Rs. 10 
each. The issuance of right shares is currently in process. 

INSURANCE LIABILITIES 

2021 2020 
(Rupees in '000) 

Reported outstanding claims 14.1 162,494 226,931 
Incurred but not reported claims 14.2 20,446 39,567 
Investment component of unit-linked and account value policies 14.3 38,033 37,547 
Liabilities under group insurance contracts (other than Investment linked) 14.4 80,359 331,211 
Other insurance liabilities (premium deficiency reserve) 14.5 - 27367 

301,332 662,623 

Reported outstanding claims 

Gross of Reinsurance 
Payable within one year 219,511 276,558 
Payable over a period of time exceeding one year 

219,511 276,558 

Recoverable from Reinsurance 
Receivable within one year 57,017 49,627 
Receivable over a period of time exceeding one year 

57,017 49,627 

Net reported outstanding claims 162,494 226,931 

Incurred but not reported claims 

Gross of reinsurance 30,418 47,746 
Reinsurance recoveries 9,972 8,179 
Net of reinsurance 20,446 39,567 

Investment component of unit linked and account value policies 

Investment component of unit linked policies 38,033 37,547 
Investment component of account value policies 

38,033 37,547 

Liabilities under Group Insurance Contracts (other than Investment linked) 

Gross of reinsurance 110,830 406381 
Reinsurance recoveries (30,471) (75,170) 
Net of reinsurance 80,359 331,211 

Note 2021 2020 
(Rupees in '000) 

Other insurance liabilities (premium deficiency reserve) 

Gross of reinsurance 27,367 
Reinsurance recoveries 
Net of reinsurance 27367 

14. 

14.1 

14.2 

14.3 

14.4 

14.5 
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